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GANDHI REMARKS REFLECT FOREIGN POLICY DILEMMA 
Bombay THE TIMES OF INDIA in English 11 Jul 81 p 8 


[Editorial ] 


(Text ] Much of what Mrs. Gandhi said at her press confer- 
ence in New Delih on Friday reflects the excruciating dilem- 
ma facing the governmemt and the country. On the one 
hand, New Delhi must strongiv oppose, as indeed it has 
been doing for some time, the Western. principally Ameri- 
can. policies which are pushing the sub-continent into a 
dangerous — and horrendously expensive — arms race. On 
the other. it has come to depend more and more on Western. 
again largely American, funds to help finance its mounting 
oil import bill and keep up the momentum of growth. With 
its Mirages, the deep-strike capabilitv of Pakistan's air force, 
as the Prime Minister was at pains to emphasise, already is, 
and will continue to remain for some years, “three times 
that of our own”. The induction of American F-16 air- 
craft into the PAF will tilt the balance of air power even 
more decisively in favour of Islamabad. With so many key 
_dustries — fertiliser plants. petro-chemical complexes. 
nuclear stations and oil installations — sited at vulnerable 
locations, no government worth its salt in New Delhi can 
afford to sit back and do nothing to redress the balance. 
Mrs. Gandhi has expressed scepticism. justified in the 
immediate context. about the theory of nuclear deterrence. 
But this can only further impel the government to step up 
expenditure on conventional weapons even though it needs 
to conserve every penny for development. The government 
has already initiated whatever is nceded by way of new 
programmes, policies or priorities to achieve a faster rate 
of economic growth and ensure a more cquitable dis:ribu- 
tion of its fruits. and Mrs. Gandhi had nothing more to 
revea!. The fact remains that all this is not enough to bring 
the goal of seli-relicnce. let alone self-sufficiency in enerzy 
and kev commedities. within sight. On its own showing. the 

‘ernment wili import substantial quantities of wheai, edi- 

¢ oils and sugar in this vear of bumper harvests as part 

of its strategy to conirol inflation. And it has asked for the 

biggest ever loan of four billion dollars from the LMF — 

on top of its sizable burrowings from the Eurodollar mar- 

ket, the Aid-India Consortium and the oil-rich states — to 
get over ii. balance of payments difficulties. 

How pon By the country rely on external assistance 

on such a ? True, the need to secure massive injections 
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of foreign “aid would have been even greater but for the 
energetic steps taken by Mrs. Gandhi and her cabinet col- 
leagues last year to improve the infrastructure. But the signs 
are that the impetus imparted to the economy in conse- 
quence is beginning to wane. Almost all the economic in- 
dicators for the last two or three months are pretty depres- 
sing. While the government's policies and programmes are 
reasonably weil-conceived. the administration is simply un- 
able to implement them efficiently and in a sustained man- 
ner due to either a lack of firm direction from the top or 
its own incoherence. Ironically. this is happening when 
Mrs. Gandhi and her party are politically supreme at the 
Centre and in most of the states. At her first press confer- 
ence in New Delhi in October, she had left open the possi- 
bility of another cabinet reshuffle to get rid of “dead wood” 
and induct new talent. Ominously. this time sie has ruled 
it out, possiblv because there is nonc. 
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REPORT ON GANDHI ANSWERS TO NEWSMEN'S QUESTIONS 
New Delhi PATRIOT in English 11 Jul 81 pp 1, 7 


[Excerpt] The Prime Minister's press conference which lasted 75 minutes, covered 
a wide variety of subjects such as India's nuclear option, performance of 
Congress-I Chief Ministers, the role of the Opposition, Mr Y B Chavan's entry into 
the Congress-I, conversion of Harijans to Islam the Khalistan movement the post- 
ponement of the Garhwal parliamentary election and the Government's attitude 
towards the judiciary and the election Commission. 


No Cabinet Expansion 
Mrs Gandhi said there was no proposal at present to expand her Cabinet. 


She was asked: What is delaying expansion of your Cabinet? Do you propose to 
do it before the monsoon session of Parliament beginning next month. 


Mrs Gandhi: Since there is no proposal, there is no question of delay. 


Mrs Gandhi denied that the Government is planning to amend the Constitution to 
introduce the presidential system of Government in the country. 


She said it was not true that the Government had set up a committee to study the 
various governmental systems. 


Mrs Gandhi did not agree with a questioner that she had gone back on her commit- 
ment to maintain the basic features of the Constitution. 


She said the basic feature was not changed by the constitutional amendment during 
‘her emergency rule making India not only a democratic but a socialist and secular 
republic. 


The Prime Minister said that the Centre was not interested in toppling non- 
Congress-I State Governments, some of which were nearing the end of the five- 
year period. 


Asked at her press conference about statements of some Union Ministers and whether 
these had her ‘blessings’, Mrs Gandhi said, “we were not and we are not inter- 


ested in toppling any Government". 








She said what any Union Minister said was not to ‘threaten’ any non-Congress-I 
Government but ‘merely echoed’ what the people there had said, namely, that the 
law and order situation was very grin. 


The Prime Minister referred to political murders in Kerala which, she said, were 
‘quite frequent’. She said her party was ‘not in that battle’. But a number of 
people were killed. Basically, it was another grouping. "I am told a lot of 

Marxists are leaving their party and joining this group. This is what the ordinary 
people say, not the rich or middle class but the poor people who say these things. 


If a (Central) Minister goes to a State, he should draw the attention of that 
Government to expression of the feelings of the people”, Mrs Gandhi added. 


Mrs Gandhi said States were welcome to attract petro-dollars for investment in 
development but they must do so in comcurrence with the Centre. 


She said “we welcome the State Governments’ efforts to get petro-dollars from many 
countries. But the Finance Minister must look into every deal. 


"The States should go through the Centre. They can make efforts through the 
Centre”, she said. 


Asked if she proposed to change leadership in some States, she said: when a 
leader (in the State) is changed you will know about it. I do rot think one can 
keep it a secret.’ 


The Prime Minister did not make any comment on the question if she was satis- 
fied with the performance of some of her Cabinet colleagues. 


Assam Issue 


Mrs Candhi was asked about the present performance of the Railway Ministry, as 
compared to when it was headed by Mr Kamlapati Tripathi. The Prime Minister 
replied she had not made any comment on the performance of the Railway Ministry 
even then when Mr Tripathi was the Minister. What she had said was that the 
railways were in a bad way. It was not easy to bring them on the level of 
earlier performance. 


"I had also said a lot had been done but much remained to be done. I made similar 
comments about other Ministries. I did not single out any Ministry", she added. 


The Prime Minister denied that the public distribution has collapsed with the exit 
of Mr V C Shikla from the Union Cabinet. 


"It is a gigantic problem and we have to p: ceed as fast as possible. In some 
places communications are not there, especially during monsoons" she said while 
replying to a questioner. 


The Prime Minsiter was asked to comment on Karnataka Chief Minister Gundu Rao's 
interview to a weekly criticising some of the Central Ministers. 


Mrs Gandhi replied: I believe he has apologised (to the Ministers). 











She said she could not say anything at the moment on “the home coming” of Mr 
Y. B. Chavan. The party leaders had to meet and take a decision. Most of them 
were out of the country, she added. 


Asked if norms were to be set up for admission of those desirous of joinins the 
Congress-I, Mrs Gandhi replied norms were already there but views of local leaders 
of the party had to be taken into consideration. 


Mrs Gandhi said she was not aware as to how her son, Mr Rajiv Gandhi was shaping 
in politics. 


Replying to a question by a foreign correspondent, Mrs Gandhi said he had just 
been elected to Parliament. He had not even attended Parliament so far. 


She remarked “you will all see for yourself his performance." 


The Prime Minister said that the atmosphere for settlement of the foreigners 
problem in Assam was “very much better now than it was at the previous get 
together." 


She said she was taking personal interest in the continuing talks although she 
was not physically present. 


Mrs Gandhi said the Assamese have “genuine problems and we must try to solve them 
but we must see that the solution is in accordance with the national policy, 
international obligations and humanitarian considerations. 


She said the All-Assam Students Union and the All-Assam Gana Sangram Parishad 
mostly agreed with Government “on the basic points." 


Mrs Gandhi declined to comment on the reported move of Jammu and Kashmir Chief 
Minister Sheikh Abdullah to remain in office for six years, making use of the six- 
year term of the State Assembly. 


A newsman asked Mrs Gandhi that now she looked at the reported move of Sheikh 
Abdullah to make use of the provisions enacted during her previous regime for a 
six-year term, Mrs Gandhi said ‘I have no comments to make.’ 


In reply to another question why displaced persons from Pakistan in the Jammu 
area of the State were not allowed to vote in the Assembly elections, Mrs Gandhi 
said “it was a knotty question. I have really no comment to make. We have gone 
through this question number of times and I have really no answer for this.’ 


The Prime Minister stressed the need for remaining ‘very vigilart' about the flow 
of foreign funds into the country. 


Asked for her comment on the reported use of foreign money for religious conver- 
sion, Mrs Gandhi expressed herself strongly against the exploitation of peoples’ 
poverty and hardships for conversion. 


Mrs Gandhi said much of the foreign funds from the Arab world were coming into 
India for educational purposes, repairing or building of mosques. Some funds 

















were also coming to India from known or unknown sources and it was necessary to 
know how these funds were being used. 


"Nobody will have any objection if anybody changed his religion voluntarily, but 
what is objectionable is if people's poverty and hardships are exploited for con- 
version,’ she said. 


The Prime Minister said that so far Khalistan existed only in Canada and the 
United States. But this did not mean ‘we should lower our guards and vigilance. 


Replying to a question, Mrs Gendhi said such movements had to be carefully watched 
and she was sure that the Sikh community, which had proved its patriotism, valour 
and deep involvement with development in India, ‘will rebuff it.’ 


Mrs Gandhi had been asked about a statement of the sponsors of the Khalistan 
movement that they would make an ‘important announcement’ about a new state on 
15 August. 


Mrs Gandhi told a questioner that the ‘impression’ that the Punjab Government 
was not cooperating with the CBI investigations into the murder of Nirankara 
chief Baba Gurbachan Singh was ‘unfortunate and incorrect.' 


She said six persons had already been arrested in connection with the case and 
further investigations were on. 


Such matters, she added, did take a long time in other countries too. 


The Prime Minister said that she was against the use of students and teachers 
in the universities to serve the political interests of others. 


Replying to a question, she said she was not aware of any code of conduct for 
universities but agreed with the questioner that students and teachers should not 
be used for political purposes. 


She said Aligarh University was facing problems like any other university and 
"I don't think anything new has happened there." 


Replying to a question, she said ‘we must see that such things (communalism) 
disappear from the country altogether. Our sympathies are with those who suffer. ' 


Mrs Gandhi said the question of communalism was no longer religious and it was 
more a political and economic matter. 


The questioner had scught Mrs Gandhi's comments on what he described as renewed 
activities uf communal and reactionary elements at Aligarh University. 


Mrs Gandhi said that the money being spent on the 1982 ninth Asian Games --< an 
investment for the future. 


Replying to a question, she said the games were not a ‘lop-sided priority’ and 
though the previous estimates had gone up, it was not to the extent m ‘ce out in 
newspaper reports. 











She said in the present conditions she might have had second thoughts on holding 
the games, but initially when the country accepted to host the games the budget 
was well within its capacity. 


An experimental beginning in colour television will be made soon, the Prime Minis- 
ter told the press conference. 


Replying to a question, she said TV transmission in black and white would continue. 
But ‘we will make an experimental beginning in colour TV soon.’ 


Mrs Gandhi said she was deeply distressed over the liquor tragedy in Bangalore 
and felt that there should have been stricter control over liquor to prevent 
adulteration. 


"My deep sympathies to the families of those who have died," she said. 


Asked whether in view of such tragedies, there would be any change or liberalisa- 
tion in the prohibition policy, Mrs Gandhi said that many States had relaxed 

the prohibition policy and made some provision for drinks with very little 
alcoholic content. 


The Prime Minister said that family planning programme was successful to the extent 
that it prevented 39 million births. 


Expressing her concern at the unabated population growth, Mrs Gandhi said though 
some success had been achieved in the field, still a lot had to be done to bring 
the population under manageable level. 


If population growth went on at the present rate, it would be difficult to provide 
clothing, shelter and other basic necessities to the people she warned. 


She, however, expressed satisfaction that family planning was one issue on which 
there was a national consensus. Population control movement required active 
support of all. It was not for the Government alone to soive this problen. 
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LEFT FRONTS CLASH WITH MS GHANDI 


London 8 DAYS in English 1 Aug 81 pp 24-25 


[Article by Sumanta Banerjee] 


(Text ] 


AT A TIME when Indira Gandhi's party, 
the Congress-I (the ‘I’ stands for Indira) is 
sweeping its way through the country, the 
Indian communists constitute the only 
major Opposition force to hold its ground. 
In Kerala at the southwestern tip, and West 
Bengal and Tripura in the northeast of the 
country, the Communist Party governs 
under a constitution which allows 
Opposition parties limited power. 

When by-elections were held recently in 

a number of parliamentary and state 
assembly constituencies in India, the 
Congress-1 candidates (including Mrs 
Gandhi's son, Rajiv) swept the polls 
everywhere except West Bengal where they 
were beaten by candidates sponsored by the 
ruling Left Front government controlled by 
the CPI(M) — the Communist Party of 
India (Marxist). Other partners of the 
coalition are small leftist groups which also 
claim to be marnists. 

Similar leftwing coalitions dominated by 
the CPI(M) govern Kerala and Tripura. In 
West Bengal and Tripura, the Left Front 
has been in power since 1977 (when general 
elections for ine first time brought to power 
a coalition of non-Congress parties). Ip 
Kerala the left gained office in 1980, when 
elections to the state assembly there were 
held simultaneously with the parliamentary 
elections that brought Mrs Gandhi back to 
powcr 
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There have not been any revolutionary 
changes in Kerala, West Bengal and 
Tripura, a fact acknowledged by the leftist 
ministers. According to West Bengal's chief 
minister, Jyoti Basu: “Our measures have 
given the weaker sections in villages a sense 
of confidence that they never enjoyed 
before. He hastened to add at the same 
time that there was no immediate solution 
to the problems of unemployment and 
electric power shortage that plague the 
state’s social and cconomic life. 

In all three states, the Left Fronts have 
concentrated on the rural areas — where 
some 80 per cent of the population live. In 
Kerala, a land reform act has enabled nearly 


become owners of small plots of land on 
which they live. Arable land has been 
distributed among landless peasants and 
smallholders, 

In West Bengal and Tripura, a major step 
was the registration of ‘bargadars or 
share-croppers -- a class of poor peasants 
who work on the land of rich farmers. Until 
recently they had nwo security of 
employment, or any right to a share of the 
crop. The 900,000 sharecroppers registered 
so far will be legally entitled to retain their 
tenancy and keep their portion of the 
produce. 

In a move to decentralise powcr, the 
West Bengal and Tripura governments 
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have introduced village sclf-government. 
Known as panchayats, these institutions are 
elected by the villagers, and decide on the 
local distribution of financial and food aid 
among agricultural labourers working on 
development projects. Critics, however, 
allege that these resources rarely reach the 
poor and distressed, but are cornered by 
CPI(M) leaders and activists. 

While allegations of corruption cannot be 
ruled out completely, industrial strife and 
communal clashes in Kerala, West Bengal 
and Tripura are far less frequent than 
elsewhere in India. Since the Icft parties 
have considerable influence in the trade 
unions, they have been able to avert strikes. 
The number of working hours lost in West 
Bengal in 1980 in the last seven years has 
plummeted, a remarkable achievement in a 
state hitherto notorious for violent 
industrial relations. 

Except in Tripura, where more than 
1,200 people were killed in ugly clashes 
between tribals and non-tribals last year, 
the Left Front governments in both Kerala 
and West Bengal have been able to avoid 
fighting between Hindus and Muslims, or 
attacks on ‘untouchables (the lower caste 
people known as Harijans) and linguistic 
minoritics. 
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The apparent caution of the Left Front 
governments may be explained by the 
ability of the New Delhi cabinet to dismiss 
any state government. India’s first 
communist state administration — the 
Kerala government of 1957 — was sacked 
by Nehru after the communists pressed 
ahead with land and education reform. 
Congress-I members in the three 
communist run states are now pressing Mrs 
Gandhi to dismiss the Left Front 
governments. 
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FORMER ARMY COMMANDER VIEWS POLITICAL SITUATION 
BK251201 Delhi INDIAN EXPRESS in English 18 Jul 81 p 6 


[Letter to the editor by retired General K. M. Cariappa, former commander in 
chief of the Indian Army 1949-1953] 


[Text] Sir: It is most distressing to read daily in our newspapers the sad 

news of burglaries, thefts, murders, dacoities, students everywhere burning 
houses, cars, shops and furniture of their own universities and colleges. Raping 
continues, so does police firing all over the country against unruly masses and 
murdering of important officials of state and civilians. In my humble memory I 
have never known earlier such things happening in our beloved India. I am nearing 
83 years of age. There seems to be, according to press reports, almost complete 
mass indiscipline everywhere with little or no respect for law and order. 


The unfortunate and underprivileged millions of our country face very distressing 
economic problems--cost of foodstuffs soaring, no roofs to sleep under, education 
of the children not being properly provided for by the state, insecurity of all 
kinds etc. 


We have today in our country two sets of people who cause all this unhappiness. 
They are: 


1. Some wrong type of politicians--there are many of them who take large sums of 
money as bribes from industrialists seeking such favours as contracts, etc. They 
use such money to cause workers to go on strike--kill, destroy public property and 
so on. We do have some very great politicians, very able administrators. 


2. Those with distressing greed for money. People are not all honest in their 
business dealings. The main aim of some of them is to amass wealth by foul means. 


We do not work enough. One has to work for at least 8 hours a day. People spend 
most of the time in tea breaks, meal breaks and rest. We have not got enough 
really able leaders in our country. We have far too many holidays excluding 
Sundays and Saturdays. 
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I feel the government of today has a very, very big job to handle with all these 
happenings in cur country. Unfortunately, we have not got enough really able 
administrators. 


The whole picture of the country today is very saddening--language problems, 
communal problems and the continuing sufferings of the most unfortunate harijans-- 
all need immediate attention. 


I am not in politics. I am just a simple retired officer of our army. I have 
always had and will continue to have my deep interest in the welfare of three 
people I got “wedded” to just before I retired from the army over 28 years ago and 
these are: A. ex-servicemen and their dependants of our defence services; 

B. the youth of our country, and C. the people of our country. 


In the present circumstances, I strongly feel that the only way to put things on 
an even keel is to have president"s rule, not national government under the 
president, for at least 5 years with political parties banned. The country's 
administration could be carried on as before with the governors and heads of 
various departments such as food, agricultural, medical, education, police and so 
on. A team of specially selected persons of known ability, honesty and a team of 
old retired officers--one general, one air chief and one admiral--all to form 

an advisory council. All political parties should be banned immediately. One 
or two states whose people are causing local unrest should be handed over to the 
defence services under martial luw, for a year or two at least, until things 
return to normal in those states, after which these states will return to the 
president. 


Later when the president finds the situation in the country is normal, people are 
well discivlined with respect foc law and order, people work hard to produce the 
needs of the country in all respects and the internal and external security of 
our land is assured, he will announce publicly that there will be only three 
political parties, equivalent of labour, liberal and conservative. There will 
be no other political parties at all. When elections are being held, if anyone 
is caught bribing for votes he should be disqualified. After the elections the 
party that wins will become the government of the country, the second party will 
be the "opposition" and the third party will be "neutral." The president will 
then hand over the country to the newiy elected government. 


Democracy in our country must prevail forever and the people must continue to have 
the privilege of choosing their government. 


In all that I have said above I assure you I have not the slightest personal 
interest of any kind except my continuing love for our simple millions who 
deserve a good democratic government. 


[Signed] Gen. K. M. Cariappa (retd.) 


Bangalore 


CSO: 4220/372 
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KERALA APPOINTMENT BRINGS DELHI-STATE CONFRONTATION 
Calcutta THE STATESMAN in English 11 Jul 81 p 9 


[Text] Trivandrum, July 10.--The appointment of Mr A. V. Varghese as Vice- 
Chancellor of Kerala University in succession to Mr V. K. Sukumaran Nair, who 
lays down office on July 15, by the Governor, Mrs Jyothi Venkatachellum, has led 
to yet another confrontation between the CPI(M)-led Left Democratic Front Govern- 
ment and the Centre. 


Although the Governor, in her capacity as Chancellor of the university, is entirely 
within her rights to choose a candidate from a panel of names put before her, by 
convention, the State Government is taken into confidence before the announcement 
is made. Her alleged departure from this practice has been viewed by the ruling 
front as interference into the State's affairs by the Centre. 


The issue was discussed by the Kerala Cabinet on Wednesday when Marxist members 
expressed concern over the Governor's alleged failure to consult the State Govern- 
ment on such an important appointment. 


Mr S. V. Achutanandan, State secretary of the CPI(M), saw behind Mr Varghese's 
appointment the Centre's “hidden hand" to bypass the Governments of non-Congress 
(I) ruled States. The Governor's action was described as "an assault on the rights 
of the State Government.” 


Mr Varghese, who is now professor of English at Bentley College, Waltham, 
Massachusetts, had been associated with the Congress party in Kerala before his 
departure for the USA. In the Kerala Assembly, a Marxist member, Mr M. V. 
Raghavan, even questioned the nationality of Mr Varghese who continues to retain 
Indian citizenship even after two decades of residence in the USA. 


Mr Achutanandan said in a statement that when the selection committee submitted a 
panel of names to the Chancellor, the opinion of the State Government was sought 
before making the final choice. By hastily appointing one from the panel without 
consulting the Government, the Governor had violated the precedence she herself 
had followed so far, he said. 


Under the Kerala University Act, the Chancellor should nominate a person to the 
three-member committee to submit a panel of names for the post of Vice-Chancellor. 
The panel had recommended besides Mr Varghese, Mr Vasu and Mr Kaleeswaran, an IAS 
officer who is the Vice-Chancellor of the Kerala Agriculture University. 
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The CPI(M) wanted Mr Vasu to succeed Mr Sukumaran Nair. There is an accepted 
convention in Kerala that the post of Vice-Chancellor should go by rotation to the 
major communities. Mr Sukumaran Nair's predecessor was Mr George Jacob, a 
Christian, of the same community as Mr Varghese. Mr Vasu belongs to the numeri- 
cally strong backward community of Ezhavas, from whom the Marxist party draws its 
strength. 


Fifty-one-year-old Mr Varghese, who graduated from Travancore University, took 
his M.A. degree in English from Madras Christian College, and Ph.D. from Denver 
University, Colorado. He did post-doctoral research at Harvard University before 
joining Bentley College. He is due to take over as Vice-Chancellor on July 16. 
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CPI-M INNER PARTY DEBATE REPORTED AT DEAD END 
Bombay THE TIMES OF INDIA in English 12 Jul 81 p 7 
[Text] Calcutta, July 1l. 


The CPMs inner-party debate on an immediate tactical issue seems to have reached 
a dead-end, without a solution in sight, and this prompted the central committee 
to postpone it to another occasion in the future, allowing time for cooling off 
of sentiments as well as refreshing the members' thinking. 


Many in the party seem to believe that ultimately the issue will have to be 
clinched at the next party congress, scheduled for February next year. But 
there are serious doubts about keeping to this schedule because if the West 
Bengal umit has to fight the next general elections in June-July or earlier in 
February next year, this timing will be most unsuitable. 


The unresolved tactical issue, as is well-known, relates to whether the party's 
emphasis should be on left unity, as practised i-West Bengal, or left and demo- 
cratic unity, as underlined by the party's Howrah plenum, relating it to the need 
for expansion in the Hindi belt. In other words, this concerns the party's 
attitude towards other opposition organisations like the Congress (U), the Janata, 
BJP and the Lok Dal. 


The Two Views 


Exponents of the left and democratic unity idea maintain that only this can 
facilitate the party's growth in the Hindi belt, and, therefore, the West Bengal 
unit's emphasis on left unity is anomalous, a wrong implementation of a vital 
party decision and creates difficulties for the party in other parts of the coun- 
try. 


As the last central committee discussions are said to have brought out, the West 
Bengal unit is no longer isolated in its view in this regard. It has been getting 
support from some members from other states. To its critics, its reply broadly is: 
"Where is your Congress (U) about which you have been creating such a din?" 


But what might be irritating the critics more is the West Bengal leadership's 
attitude, reflected in the argument that the necessity of drawing in democratic 
elements arises or is felt only where the party is weak. 
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This, again, has brought to the fore another related controversy over whether 
the party should seek to exploit its association with allies to strengthen and 
expand itself or to try and develop laboriously a grassroots organisation and 
then seek expansion. 


Party sources say neither controversy could be resolved at the last five-day 
central committee session in Calcutta. Attitudes on both remained as sharply 
divided as ever, which even had led to the exchange of harsh expressions. Hence 
the need for a cooling off period, and a time for a fresh reappraisal. 


As for the West Bengal unit, it was pointed out on its behalf that in course of 
time, it had been possible for the left front to draw closer the CPI, socialists 
and the Lok Dal elements. 


It was not averse to being conciliatory towards the Congress (U), despite its 
leadership's role in the 1970-71 attacks on the CPM, but there had been no 
opportunity so far to get closer on the basis of any common programme or issue. 


West Bengal leaders think that by the time the central committee meets next, the 





position and character of the Congress (U) will get clearer and add more substance 


to their line of argument. 


But one important poin‘ter of the committee's last -.ession was that the party 
leadership has already initiated a process of re-thinking on the BJP's role and 





composition and will not rule out common or simultaneous action on specific issues 


inside and outside the legislature. 


CSO: 4220/7273 
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WEST BENGAL CPI EXPULSION OF MEMBERS APPROVED 


Calcutta THE SUNDAY STATESMAN in English 12 Jul 81 p 3 


[Text] 


CSO: 


members orzanized 
Bengal State Communist Conven 
tion in Calcutta on June 20. 


pelled, including the four against 
“hom steps were taken on Satur- 
day. These members were given 
conduct before the State Council. 
but they did not do so. 


4220/7276 
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CPI-M POLITBURO MEMBER COMMENTS ON GANDHI REMARKS 
New Delhi PATRIOT in English 12 Jul 81 p 5 


[Text] CPI-M Politburo member P Ramamurti noted on Saturday that the Prime 
Minister had correctly highlighted the danger to the subcontinent from Pakistan's 
acquisition of F-16 aircrafts, but ‘failed to pinpoint and castigate the real 
villair--the US imperialism’. 


In a statement, Mr Ramamurti said ‘verbal protests, however strongly worded, 
lodged with the US Government is futile’. Instead he underscored the need to 
rouse the people of India against the US imperialism's menacing challenge to the 
country's independence, unity and integrity. 


But it was his strong belief that this, neither the Prime Minister nor her party 
is able to do because of her policies if increasing dependence on western aid, 
chiefly from America, the World Bank, the IMF and other international financial 
institutions largely financed by the US.' 


Mr Ramamurti said Mrs Gandhi's efforts to explain away the Indo-Pak Joint State- 
ment that every country has the right to acquire arms for its defence ‘has no 
meaning whatsoever’. Since, Mr P. V. Narasimha Rao during his visit to Pakistan 
knew that Islamabad was trying to negotiate the F-16 deal with Washington, he 

felt ‘it was absolutely necessary for our External Affairs Minister to explicitly 
state, without any ambiguity, that we are firmly and totally opposed to the induc- 
tion of this «*fensive weapon into Pakistan.’ 
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DISSIDENCE IN PUNJAB CONGRESS-I REPORTEDLY CONFIRMED 
New Delhi PATRIOT in English 12 Jul 81 p 4 
[Text] Chandigarh, July 11 (PTI). 


Congress-I general secretary Kalpnath Rai said here yesterday that he would submit 
his report relating to ‘important matters’ of the party and the Government in 
Punjab to Prime Minister Indira Gandhi later today. 


Several Punjab Cong-I legislators, who have been described as ‘dissidents’ 
including some Minister and many party workers met Mr Rai and are understood to 
have expressed their ‘dissatisfaction’ with what they called ‘slow functioning of 
the Government and the party’ in the State. 


Mr Rai at a press conference later refused to disclose what was discussed but 
said that he would convey their feelings to party president Mrs Indira Gandhi. 


Mr Rai appealed to Mr Dev Raj Urs to dissolve the Cong-U as it had become 
‘irrelevant following the acceptance of Cong-I party and its leader, Mrs Indira 
Gandhi by the people.’ 


Addressing the press conference Mr Rai said that he was making this appeal on 
the eve of the working committee meeting of the Cong-U in anaes on Sunday to 
decide party's future course of action. 


Mr Rai said that Mr Urs should dissolve his party ‘in the interest of the country’ 
and moreover, the people could not be confused any more. 


"Mr Urs himself and the entire rank and file of the Cong-U in their heart of 
hearts want to join Cong-I but there is slight hesitation on the part of some 
leaders mainly because of the question of adjustment, he said. 


Asked wheti.cr Cong-U leaders, including Mr Urs and the workers would be admitted 


to the Cong-I in case the party (Cong-U) was dissolved, Mr Rai said each case 
would be decided on merit. 


CSO: 4220/7277a 
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PRADESH CONGRESS-I COMMITTEES TO Bi REORGANIZED 
New Delhi PATRIOT in English 12 Jul 81 p 5 


[Text] Pradesh Congress-I Committees in the Cong-I~ruled States will be 
re-organised by September or latest by October next, according to AICC-I general 
secretary Vasantdata Patil. 


New PCC-I president will be elected or nominated where the post is held by the 
Chief Minister, he told newsmen on Saturday. 


At present, the Chief Ministers of Punjab and Gujarat are holding dual posts. 


The re-organisation of the party's State units is intended to strengthen them and 
ensure better coordination and harmony between the organisational and Governmental 
wings. The party High Command is also worried over the factionalism within the 
party which continues unabated in many States. 


Mr Patil, who visited Gujarat, said in reply to a question that except for 
‘differences of views’ among a few individuals in the State, the Cong-I was a 
well-knit organisation there. 


The AICC-I general secretary told newsmen that the question of Mr Y B Chavan's 
admission to the Cong-I was expected to be discussed at the party's working com- 
mittee meeting in the last week of this month or during the first week of August. 


But the issue of admission of people including former Lok Sabha Speaker Bali 

Ram Bhagat, Haryana’s former Chief Minister Banarsi Das Gupta, Mr K C Pant and 

Mr S C Shukla will be decided only after consulting the PCC-Is of their respective 
States. 
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RAJIV GANDHI MEETING WITH SHEIKH ABDULLAH REPORTED 
New Delhi PATRIOT in English 12 Jul 81 p 4 


[Text] Srinagar, July 11 (PT1)--Mr Rajiv Gandhi, MP who is here in connection 
with the two-day meeting of the national executive of the Youth Cong-I, had a 
meeting this morning with Chief Minister Sheikh Mohammad Abdullah. The meeting 
lasted an hour. 


The meeting took place at the residence of the Chief Minister, shortly before the 
national executive began its meeting. 


It was not immediately known what transpired at the meeting, but a source close 
to the Chief Minister said the two are believed to have discussed the present 
state of relations between the Cong-I and the ruling National Conference. 


Later addressing a party rally, Mr Rajiv Gandhi announced a new organisational 
programme for the Cong-I in Jammu and Kashmir with village as the base. 


He urged the PCC-I to fix the target of building a network of organisational 
units, with a minimum of five workers in each village. 


The PCC-I, he told the rally, should prepare for the “coming elections" to ensure 
a massive victory. 


The Cong-I workers in the State should take to constructive work and agitate for 
the peoples grievances without fear, but avoid politics of mud-slinging and 
leg-pulling, he said. 


Mr Gandhi said the Cong-I was for a constructive approach. At the same time it 
was also fighting for the people's cause. 


Our battle will not be fought on the streets, but at the polling booths, he added. 


CSO: 4220/7277a 
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STUDY ON BYELECTION STATISTICS SUMMARIZED 
‘Madras THE HINDU in English 12 Jul 81 p 2 
[Text] New Delhi 


Some interesting trends are revealed by the comparative study, just made available, 
of the data of the recent by-elections and the behaviour of these constituencies-- 
six of the Lok Sabha, 23 of State Assemblies--on earlier occasions. Particularly 
striking is the point that while the total number of voters, as was natural, 

went up practically in each case, those who turned up at polling booths were 

fewer, in most cases. This trend is uniform in the case of Lok Sabha seats but 
mixed in Assembly constituencies except in West Bengal. 


The number of votes cast in the four Lok Sabha constituencies in U.P., as also 
one each in West Bengal and Orissa is less now than in 1980. As regards the 
Assemblies, there is an even division in two States--in U.P. four constituencies 
registered an increase in the valid votes polled, four showed a drop and in Bihar, 
the number was higher in three constituencies and lower in the other three. West 
Bengal had the distinction of registering an increase in seven out of eight 
Assembly constituencies. The lone seat in Karnataka, however, attracted fewer 
voters this time. 


Surprisingly, the entry of star candidates in the contest for the Lok Sabha, of 
Mr. Rajiv Gandhi in Amethi and Begum Abida Ahmed in Bareilly, failed to enthuse 
voters, as a whole, though the winners romped home with much bigger margins. 


In Amethi, for instance, the total electorate increased to 6,79,469 from 6,75,683 
last year but those who appeared at the booths totalled 3,07,523 against 3,27,413 
last time. That Mr. Rajiv Gandhi polled more votes than his brother, Sanjay 
Gandhi last time--2,58,884 compared to 1,86,990--is another question. 


It was the same story in Bareilly. The electorate increased from 6,14,536 to 
6,31,825 but the number of valid votes dropped from 2,68,950 to 2,47,613. Here 
again, the fact that the Congress (1) wrested the seat from the Janata (S), the 
party of the former Prime Minister, Mr. Charan Singh, and Begum Ahmed, the present 
winner polled 1,14,231 votes against 75,448 of the successful contestant last 
year, Mr. Misar Yar Khan, are different matters. 
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Here is the comparative data, constituency-wise: 











Constituency Contestants Electorate Votes Polied 
1981 Previous 1981 Prewous 1981 Previous 

Lok Sabha 
Ameth: 14 12 6 79.469 6.75 683 307.523 3.27.413 
Bare:ily 9 20 631825 614536 247613 268950 
Virzapur 3 3 7 32.498 723380 203.448 363.64! 
A.lanabad ‘6 20 721622 7.11 146 1 83.023 334.526 
Cuttack 6 4 7.22 704 7.04 852 2.80. 472 3.57 238 
Serampore 4 6 7.680.608 7,74.081 4.38 763 438.854 
Assembly 
Behar 
Onanana 5 8 $4 768 94219 43 149 40 617 
Bhaktiarpur 12 3 133.833 133.873 88 209 1.13994 
Gindih 9 3 102.989 89 745 52051 37.659 
Parsa 9 g 1 28.132 128.132 51 989 80 582 
Sandes> 20 1 133.841 1.185.406 58.876 58.122 
Hisua 14 8 1.27 543 1.10 S80 56 024 59.369 
Uttar Pradesh 
Bilaspur 9 i1 158.750 158.373 652°9 82.059 
Brsaun 9 “ 1.28 807 1 28836 53.374 69.292 
Shanjyahanpur 10 9 136037 1 35.8581 58 993 59 968 
Tindwari 7 's 130.409 129.818 69 768 55.019 
Lakshmour 18 10 1 38 986 1.16391 74629 62.419 
Jahanabad 12 7 128.342 116.387. . 65 249 66.679 
Panal '? 4 1 29.078 T.19.509 73 895 57.686 
Sixandra Rao 20 5 1.41709 133.369 68.705 §2 225 
Karnateka 
Otarwar Rural 5 4 77 827 72.498 44479 47633 
W sst Bengal ° 
Darjeeling 2 10 107.323 91.260 42 807 39.705 
K umargan) 3 4 1.15 309 87 224 81911 59 634 
Kharbe 3 6 96 520 81 841 77 324 55.058 
Suz 4 3 91 159 82 839 63 986 57920 
Jadavpur 4 3 123914 100 947 67979 55 139 
Oum Oum 4 4 135.899 121527 76 487 65.299 
Manixtoia 4 7 115.615 106 411 54 909 55 070 

5 5 1,10.525 95 944 68 665 52.20 


M:dnapore 


General Apathy 


Opinions differ on what it all means. Some feel it is due to the general apathy 
of voters to political processes, which failed to attract them, in their present 
sullenness over economic condition particularly rising prices and shortages of 
essential items. 


Having seen their hopes dashed because of the broken promises of the rulers, they, 
so zoes this argument, were not keen to associate themselves with elections in a 
">ylague be on both their houses" mood. Others describe it as the normal phenomenon 











in by-elections. Because of the limited interest of scattered contests, as 
against the all-pervading zest during general elections, parties and candidates 
find it hard to mobilise their support to the full extent. 


Exception 


The higher turn-out of voters for the Assembly contests in West Bengal-—an 
exception to the general trend--is ascribed to the peculiar situation of the 
State, particularly the different impact of the Left Front Government. The 
presence of the Congress (I) in the Opposition camp added a dimension to the 
campaign which was not there elsewhere. 


The margins of the winners in the Lok Sabha contests were bigger now in U.P. 

but narrower in West Bengal and Orissa. This, say political observers, reflects 
the state of the Opposition. In U.P. areas, the Opposition is far more frag- 
mented than in the other two cases. Whether this generalisation could be stretched 
to cover entire States is the subject of hesitant comments. In two Assembly 
constituencies, one of U.P. and another of Bihar, there is a slight decline in 

the electorate. This is a freak development and no proper explanation is availa- 
ble. .t was, perhaps, because there were far too many errors in the old voters' 
list and the revision led to pruning. 


Or, perhaps, migrant labour was a sizable segment of the electorate which was 
reduced when workers moved to other areas. 
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INDIA 


BANKING ORDINANCES ISSUED, BANK RATE RAISED 
Calcutta THE SUNDAY STATESMAN in English 12 Jul 81 pp 1, 7 


[Text] New Delhi, July 11.--In a fresh bid to curb inflation and stabilize the 
economy, the President today promulgated two Ordinances, raising the rate of com- 
pulsory deposits for the affluent and making bank repayment of deposits through 
payee accounts obligatory, report PTI and UNI. In a matching move, the Reserve 
Bank of India today raised the bank rate by one per cent. Today's Ordinances 
follow last night's announcement of an increase in the prices of petroleum 
products, and official sources said that more such measures were in the offing. 


Today's Ordinances were approved by the Union Cabinet here yesterday. The Finance 
Minister, Mr R. Venkataraman, flew to Hyderabad, where President Sanjiva Reddy 
signed the Ordinances. 


The Compulsory Deposit scheme (Income-Tax Payers) Amendment Ordinance, while 
increasing the rates, does not make any change in the existing rates in respect 
of current incomes up to Rs 50,000. 


For incomes in the range of Rs 50,000 to Rs 70,000, the rate of compulsory deposit 
is up from 12.5% to 15%; and for incomes exceeding Rs 70,000, the rate has been 
raised to 18% from the existing 15%. The Government believes that this measure 
will help “restrain conspicuous consumption", the announcement said. 


Under the second Ordinance--Income-Tax Amendment Ordinance--banks, companies, 
cooperative societies and partnership firms will be required to repay deposits 
made with them by any person through account-payee cheques or account-payee 
bank drafts, where the deposit with interest is Rs 10,000 or more. 


“However, banks, including cooperative banks, will be permitted to repay any 
deposit made with them by a person who has an account with the bank by crediting 
to the account of such person", the announcement added. Failure to comply with 
this requi-sement will involve imprisonment for a term up to two years and a fine 
equal to the deposit. 


Under the Income-Tax (Amendment) Ordinance, which covers deposits with banks, 
companies, cooperative societies and partnership firms, the depositor can no 
longer be “benami", as the Income-Tax authorities will now know to whom the deposit 
has been repaid. There is no exact information on how much black money is held 

in benami deposits. 
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The ordinance does not apply to savings bank or current account deposits, it was 
officially clarified. 


The Finance Ministry announcement said the Ordinances would apply in relation to 
the assessment years 1982-83 and 1983-84. 


The bank rate stands raised from nine per cent to 10%. The new rate comes into 
effect from the close of business today (July 11), the Reserve Bank of India said 
in a Press release. 


The bank also announced that the second phase of the increase in the case reserve 
ratio of scheduled commercial banks, originally to be effective from September 11, 
was now being advanced to August 21. 


The statutory liquidity ratio is to be raised from 34Z% to 35% of total demand, 
and time liabilities in two phases--34.5%, effective from September 25, 1981, 
and 35%, effective from October 30, 1981. 


The minimum margin against stocks of wheat, paddy/rice, and other foodgrain will 
be raised with immediate effect by 10 per centage points across the board, with 
the exception of advance paid to roller flour mills against wheat. 


The package of monetary measures announced by the RBI today will reduce the 
capacity of bank loans to industry and trade by about Rs 880 crores at the begin- 
ning of the busy season in November, according to banking circles in Bombay. 


The bank rate rise will also hit the borrowers, as the lending rate structure of 
the commercial banks is linked with the bank rate, barring certain categories of 
priority sectors. This will augment the earnings of the banks by about Rs 350 
crores on an annual basis. 


The monetary measures will hit industry and trade by making credit costlier and 
also reducing its availability, trade circles feel. 


Good Response 


The Bombay Share Market reacted favourably to today's Ordinance on the package of 
anti-inflationacy steps, as well as to the one per cent hike announced by the RBI. 


Though the market remained officially closed during the entire week for completion 
of outstanding settlement work, share prices had been declining in kerb dealings 
on the belief that the impending anti-inflationary measures would include dividend 
curbs. 


But the absence of any dividend freeze and other harsh measures in today's 
announcement generated confidence among share-brokers, though the increase in 
the bank rate had a restraining influence, brokers said. 


The president of the Indian Merchants’ Chamber, Mrs Sharayu Daftary, said that the 
RBI's package of monetary measures, including the rise in bank rate, would affect 
trade and industry by making credit costlier and restricted. 
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CENSUS FIGURES ON URBAN, RURAL POPULATION RELEASED 
Bombay THE TIMES OF INDIA in English 12 Jul 81 p 6 


[Text] New Delhi, July 11 (PTI): India continues to be predominantly rural 
although its urban population increased by more than 49 million during the 1971-81 
decade. 


The rural-urban distribution of the population obtained from the quick tabulation 
of provisional totals of the 1981 census shows that 76.27 per cent of the popula- 
tion is rural. 


The census commissioner today released figures putting the urban population at 
156,188,507. The balance of the total population of 658,140,676 is considered 
rural. 


These figures exclude Assam, where the census has not so far been held, and Jammu 
and Kashmir, where the census was taken two months after the February-March 
enumeration in the rest of the nation. 


The urban population had grown from 17.62 per cent in 1951, when the first post- 
independence census was taken, to 18.26 per cent in 1961, 20.22 per cent in 1971 
and to 23.73 per cent in 1981. 


The urban population was a mere 10.40 per cent in 1911. 


Dadra and Nagar Naveli as well as Lakshadweep entered the stream of urbanisation 
for che first time during the 1971-81 decade. 


Maharashtra is the most urbanised state with 35.05 per cent of its population in 
the urban areas. 


Tamil Nadu, Gujarat, Karnataka, Punjab and West Bengal follow in descending order. 
These states have a higher urban population than the national average of 23.73 
per cent. 


At the other end, Himachal Pradesh, Dadra and Nagar Haveli and Arunachal Pradesh 
have more than 90 per cent of their population in rural areas. 


Kerala, Meghalaya, Uttar Pradesh, Sikkim, Nagaland, Bihar, Orissa and Tripura 
have more than 80 per cent rural population. 
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Nagpur, Lucknow and Jaipur crossed the one million mark at the 1981 census. They 
join the group of Calcutta, Greater Bombay, Delhi, Madras, Hyderabad, Ahmedabad, 
Bangalore, Karipur and Pune as big cities or urban agglomerations. 


Togeth:r the 12 cities and urban agglomerations account for 44.56 per cent of the 
urban population. 
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GULF LOSSES PROJECTED FOR INDIA 


London 8 DAYS in English 1 Aug 81 pp 36-37 


[Article by Sundar Rajan] 


[Text] 


CSO: 


INDIAN PUBLIC sector construction 
companies working on projects in several 
Middle East countries are doing badly 
because of delays and inefficiency. 
Engineering Projects India (EPI), which 
holds responsibility for these projects, has 
reportedly suffered ‘staggering losses’. 

According to the Economic Times, 
India’s most prestigious financial 
newspaper, EPI is heading for a total loss of 
Rupees 600m ($53m) on 11 projects — six 
in Iraq, three in Kuwait and one each in 
Abu Dhabi and Jeddah. 

‘Not a single project — not even the first 
prestigious Ain Baghaze housing project in 
Kuwait won in September 1976 — has so 
far been complicted, the newspaper said. 
‘The over-run is two to three years. While 
the loss in construction itself is about 
IR280m ($25m), the penalties EPI has to 
pay to the authorities in Kuwait, Irag, Abu 
Dhabi and Jeddah for non-performance of 
‘ontractual obligations on time is estimated 
to amount to IR320m ($28m). Having 
failed to put its house in order, EPI today 
finds itself in the unenvious position of its 
competitors, mostly giant corporations 
from Japan and elsewhere based in Jordan, 
taking advantage of the situation and 
pricing EPI out. 

It appears that EPI's predicament ts not 
new. Two years ago, the EPI board 

ppointed a commitice to investigate the 
operation of a number of projects in the 
Middle East. Following on-site studies, the 
committee presented a icport which was 
extremely critical of the pubin sector. The 
Janata Party government of the then prime 
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minister, Morarji Desai, hesitated to 
publish the report. While some ministers 
fet that the findings could be used to 
discredit Indira Gandhi (prime minister 
when EPI negotiated its major Middle East 
contracts), Desai reportedly decided that 
the publicity would only harm India’s image 
abroad. According to press reports, the 
committee itself advised that the report be 


While EP1 is reluctant to. comment on the 
press reports, the Economic Times claims 
that onc of the commitice’s most startling 
findings was that ‘an investigation into past 
purchases would reveal a story of corrup- 
tion and pilfcrage of large proportions.’ The 
paper's special correspondent also alleges 
that a brief report, attached as an appendix, 
informed the government that the moncy 
siphoned off from the construction work 
purchases had found its way into Swiss bank 
vaults. ‘This report,” the correspondent 
adds, ‘was however withdrawn at the 
instance of the then powers.’ 

The Gandhi government is apparent! 
planning to make major changes in LPTs 
operations. It will also negotiate with the 
Middle East governments concerned to 
waive or reduce the time-clause penaltics. 
New Delhi considers some of the conditions 
imposed on EPI too strict. The company 
will also seek greater control over the 
labour force, particularly Indian nationals 
working on the Middle East projects. 

Observers feel that EPI's troubles are 
only a reflection of the domestic problems 
experienced by the Indian public sector, 
with excessive burcaucracy as the main 
reason for poor performance. 
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DETAILS OF POWER PLANT PLANS, FINANCING TOLD 
Calcutta THE STATESMAN in English !1 Jul 81 p ll 


[Text] New Delhi, July 10.--The International Development Association, the World 
Bank's soft loan affiliate, has approved a credit of $400 million for the second 
stage of the Korba thermal power station in Madhya Pradesh. The first stage, 
financed by an IDA credit of $200 million approved in April 1978, is presently 
under construction. 


West Germany is co-financing the project to the tune of $150 million. 


The project involves construction of three 500 MW turbogenerators, three 1,725 
ton-an-hour boilers, auxiliary equipment and related works, and about 1,100 km 

of 400 kV transmission lines. These additions will bring the power plant to its 
final installed capacity of 2,100 MW by December, 1988. The first 500 MW unit 

is expected to be conmissioned by December 1, 1986, with the remaining two follow- 
ing at one-year intervals. 


The construction will be carried out by the National Thermal Power Corporation over 
an eight-year period (1982-89) as part of its current power development plan. The 
bulk of the power generated by the plant will be conveyed to State Electricity 
Boards in Gujarat, Maharashtra and Madhya Pradesh and to the electricity depart- 
ment of Goa. 


The plant will use coal supplied by the nearby Kusmunda II and Gevra mines. The 
plant's coal requirements are expected to be 7.8 million tons annually. Equipment 
for coal handling and transportation has been included under the project. 


The demand for power in India has consistently been greater than the available 
capacity. The country is pursuing an ambitious investment programme for the power 
sector aimed at reducing the gap between power supply and demand. The addition 
of the project's 1,500 MW by 1988, representing about 13% of the peak demand in 
the region will help avoid power shortages in the western region towards the end 
of the decade. 
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NEGATIVE REACTIONS TO OIL PRICE HIKE REPORTED 
Bombay THE TIMES OF INDIA in English 12 Jul 81 p 9 
[Text] Calcutta, July 11. 


Voicing the West Bengal government's “strongest protest" against a fresh revision 
of petroleum products prices, the finance minister, Dr. Ashok Mitra, today 

spoke of organising a nation-wide compaign against the Centre's “anti-people” 
policies which, in his view, sought to favour a small section but threatened the 
future of the nation. This would be done within the existing constitutional and 
legal framework. 


Reacting to the Centre's decision in this regard a senior vice-president of the 
Bharat Chamber of Commerce Mr. C. I. Gandhi, said the decision would have 
“obvious cascading effects on costs and prices adversely affecting quite a wide 
range of essential commodities and provide further fillip to the upswing in 
prices." 


Dr. Mitra, on his part, roughly estimated that the Centre's decision would push 
up prices of petrol, diesel oil, kerosene, gas and fertilisers by ten to 12 per 
cent and with an overall price increase of three to four per cent. It would widen 
the states’ budgetary deficits, because states like West Bengal would not like 

to raise the sales tax rates in keeping with the Centre's decision, but at the 
same time its earnings from small savings would tend ‘o fall. This would be 
entirely the Centre's responsibility. 


He repeated that the state government had been trying to impress at various 
national forums that prices could not be lowered by raising them. But the Centre, 
while talking about bringing down prices, was actually pushing them up by its 
policies. This would raise the cost of living, resulting in pressures for wage 
compensation which the states, and not the Centre, would have to face. As a 
result, he felt that the “entire system is getting unmanageable." 


Our special correspondent adds from Bhopal: The sudden increase in the price of 
petroleum products has provoked sharp reaction from almost all opposition par- 
ties. 


Janata Party leaders, in a joint statement, said that in the past two months the 
prices of crude and petroleum products had been falling in countries while OPEC 
countries had decided against any price hike for their exports. 
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New Delhi (UNI): The upward revision of prices of petroleum products have come 
under severe criticism from various quarters. 


The All-India Trade Union Congress general secretary, Mr. Indrajit Gupta, MP, 
said the hike would inevitably boost inflation and prices in a chain effect. 


Mr. P. Ramamurti, Centre of Indian Trade Unions general secretary, feared that 
the hike would lead to increase in price of essential commodities also. 
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DELHI REPORTEDLY PLANS TO TRIPLE CRUDE OIL PRICES 
Bombay THE TIMES OF INDIA in English 12 Jul 81 p 1 
[Text] New Delhi, July 11: 


The Centre is understood to have decided to raise by about 300 per cent the prices 
of domestic crude oil to make available larger funds at the disposal of the Oil 
and Natural Gas Commission and Oil India--the two premier agencies engaged in the 
production and exploration of oil. 


The finanacing of higher prices of the domestic crude is expected to be done 
from the additional revenue that would be generated as a result of a sharp 
increase in the prices of petroleum products announced yesterday by the govern- 
ment. 


The higher prices of petroleum products would fetch to the exchequer over Rs. 
1,050 crores in a full year, it is reliably learnt. During the remaining period 
of the current financial year, the government expects to mop up about Rs 825 
crores. 


Inquiries from official circles show that the price of indigenous crude is now 
being uniformly fixed at Rs 1,180 per tonne against the existing average price of 
about Rs. 400 per tonne. 


While fixing the revised uniform price of Rs. 1,180 for both on-shore and off-shore 
crude, the government has decided to de away with the dual pricing system. At 
present, on-shore crude is priced at Rs. 324 per tonne and off-shore crude at 

Rs. 458. 





Sources here point out that keeping in view .he resources constraint, the govern- 
ment had to resort to jacking up the petroleum products’ prices. This will 

help mop additional resources for financing a significantly higher tempo of 
exploration activity both on-shore and off-shore. For the step up of crude oil 
exploration and production programmes, the government had also sought huge finan- 
cial assistance from the World Bank. Moreover, the ONGC had borrowed money from 
the international market. 


The government has already decided to step up production of indigenous oil 
because of the mounting burden of oil and petroleum products imports. In the 
plan document, crude oil production from the offshore areas of Bombay High is 
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estimated at 51.3 million tonnes during the sixth plan period. The revised 
estimates of production subsequently compiled by the petroleum ministry have 
placed the total ail output at 60 million tonnes-—-nine million tonnes of additional 
oil resulting in a colossal saving of foreign exchange. 


Oil exploration and production programme has assumed added significance in view of 
huge trade deficit. Higher domestic production of oil can provide some relief 
to the adverse balance of payment position. 


As a result of the various measures already taken by the petroleum ministry to 
raise domestic production of oil, it would be possible to curtail the import 
bill for crude and petroleum products next year by about Rs. 1,000 crores, cut- 
ting the imports from 16 million tonnes of oil and 6.5 million tonnes of products 
this year to 14 million tonnes of oil and about three million tonnes of products 
next year. 
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INCREASE IN PETROLEUM, TRANSPORT PRICES ANNOUNCED 
Calcutta THE STATESMAN in English 11 Jul 81 p 1 


[Text] New Delhi, July 10.--All petroleum products will cost more from tomorrow 
(July 11). Besides an increase in the price of petrol, kerosene, diesel and 
domestic gas, this will mean an increase in the costs of road and air transport. 
The Government announced late tonight an increase of 53 paise a litre in the price 
of petrol, 32 paise a litre for high speed diesel and 15 paise for kerosene. 


The maximum increase of about Rs 5 is in the case of domestic gas. A 15-kg 
cylinder in New Delhi will cost Rs 50.55, against Rs 45.54 at present. 


Similarly, subject to variations on account of local taxes, petrol in the Capital 
should cost Rs. 6.07 a litre from tomorrow, against Rs 5.50. Kerosene has gone 
up from Rs 1.64 a litre to Rs. 1.77 a litre, and diesel Rs 2.67 to Rs 3.02 a 


litre. 


The price of furnace oil has been raised from Rs 2,502.55 a kilolitre to Rs 
2,737.55 a kilolitre. 


The price of other petroleum products, which have also consequently gone up are 
being notified separately. The actual price increase will vary from place to 
place, depending on sales tax, freight charges, etc. 


The State Governments and Union Territories have been advised to revise the fare 
structure of taxis and auto-rickshaws. 


The prices of petroleum products were last increased on January 12, when kerosene 
was made dearer by 11 paise, a gas cylinder cost Rs 5.25 more and petrol, high 
speed diesel and light diesel 37 paise more per litre. 


It is toc early to calculate what the latest price hike will fetch the Government, 
but the las. rise yielded the Government about Rs 1,200 crores. 


A Government Press Note said that the latest price revision was due to "the 
steeply rising costs of the greatly expanded oil exploration and development 
programme, the continuing strain on balance of payments and the need to moderate 
the growth of demand for petroleum products and to promote their economic and 
efficient use". 
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PTI adds: India plans to boost its indigenous production to meet the growing 
demand and cut down progressively the import of crude oil and petroleum products. 


The total imports this year are 15 million tons of crude oil and 6.5 million tons 
of petroleum products. As the Finance Minister, Mr R. Venkataraman, said recently 
oil imports alone account for 72% of the total export earnings. 


/The price of urea has been increased by Rs 3,50 a ton, with immediate effect./ 
[in boldface] 


A Staff Reporter adds: Describing the increase in the prices of petrol and high 
speed diesel as a “heavy blow" to transport operators, Mr Kalyan Bhadra, secretary 
of the Joint Action Committee of the Taxi Operators and president of the Bengal 
Bus Syndicate, said that a further revision in the fares of both taxis and buses 
would be unavoidable. Without a revision, it would be impossible to ply taxis and 
buses in Calcutta and other parts of the State. 


Mr Bhadra, who is also the president of the West Bengal Petroleum Dealers Associa- 
tion, felt that the increase was, "without justification", as the tax on petrol 

in the country was already the highest in the world. He said that he would con- 
sult the respective associations of transport operators, before approaching the 
Government regarding a further increase in the fare structure. 
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SIXTH PLAN EARMARKS FUNDS FOR FAMILY BIOGAS PLANTS 
Bombay THE TIMES OF INDIA in English 11 Jul 81 p 7 
[Text] New Delhi, July 10 (PTI). 


A sum of Rs. 500 million has been earmarked during the sixth five-year plan for 
setting up one million family-size biogas plants. 


About 75,000 biogas plants are at the moment operating in the country. The 
government is also planning to set up 100 community-size biogas plants as demon- 
stration units. 


Amongst the major sources of alternative energy, biogas is seen by India's energy 
planners as the most promising at the current level of technological development. 


The aim is to help villages become self-reliant in their fuel needs. By reducing 
the demand for firewood, the biogas programme should also check deforestation and 
reduce the burning of cowdung. 


Subsidy 


Biogas is mainly used for cooking but it can also be used for lighting, running 
diesel engines for irrigation and for generation of electricity. The use of 
biogas plants in villages, when linked to toilets, can also help in improving 
sanitary conditions. 


Most of the funds allocated by the government will be spent on providing subsi- 
dies for the erection of family-size plants and for training people to construct 
them. Anyone setting up a family-size plant gets a 25 to 50 per cent government 
subsidy. 


Community-size plants will probably be totally subsidised by the government. But 
even this major programme will tap only a fraction of the country's total biogas 
potential. 


According to the former secretar of the planning commission's working group on 
energy policy, in India cowdung alone has a potential of 18.75 million family- 
size biogas plants and 5,60,000 community biogas plants, with a daily capacity of 
1.7 and 142 cubic metres of gas respectively. 
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The one-million target of family-size biogas plants under the sixth five-year 
plan will, therefore, cover just five per cent of the potential capacity. 


There are three major thrusts of biogas research in the country. The first is to 
design and construct cheaper biogas plants, using local skills and materials. The 
second is to find new feeds for biogas plants to supplement cowdung. The third 

is to design and construct community biogas plants to suit even those who do not 
have cattle. 


The most common design in India is the one developed by the Khadi and Village 
Industries Commission (KVIC). It consists of an underground cement pit covered 
by a metal gas-holder which floats over the gas produced in the cement pit by the 
fermentation of the cowdung. The metal drum in the kvic design generally comes 
from an urban workshop. 


The drumless design, known as the Janata model, has been developed by the gobar 
gas research centre of the Planning Research and Action Division (PRAD) of the 
government of Uttar Pradesh at Ajitmal. The design is similar to the Chinese 
biogas nlants. In this, the gas holder and the fermentation pit are combined 

into one brick and cement structure. The advantages of this design are that it is 
as much as 50 per cent cheaper and it is possible for a trained villager to build 
the entire plant himself. 


But it is not possible to build community-size Janata plants. There are about 
72,000 KVIC plants and about 2,500 Janata plants in the country. Technically, the 
main problem with the KVIC model is the corrosion of the metal drum. In the Janata 
model, leakage can occur if it is not constructed properly. 


The application of science and technology to rural areas body of the Indian 
Institute of Technology, Bangalore, has modified the KVIC design so that it is 
possible to get gas within only 35 days of feeding the plant. The KVIC usually 
takes 55 days. The ITI body has set up two plants on an experimental basis and 
claims that they are 40 per cent cheaper than the KVIC plant. 


The A. M. M. Murugappa Chettiar research centre in Madras is designing a biogas 
plant in which the gasholder is made of PVC plastic. 





The Structural Eagineering Research Centre (SERC), Roorkee in Uttar Pradesh, has 
developed ferro-cement gas-holders made of wire gauze coated with cement. 
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GUJARAT HARVEST PROSPECTS BRIGHT DESPITE WEATHER 
Bombay THE TIMES OF INDIA in English 11 Jul 81 p 6 
[Article by T. E. R. Simhan] 

[Text] Ahmedabad. 


The prospects of a rich kharif crop this year are bright in Gujarat despite a 
slight delay in the onset of the monsoon. 


Rains have been fairly satisfactory and generally widespread all over the state 
excepting in a few pockets. 


Sowing operations have been virtually completed in all the areas receiving good 
rains, according to Mr. S. N. Joshi, additional director of the state agricultural 
directorate. 


Reports reaching here speak of pre-monsoon sowing of groundnut over 80,000 hectares 
in Rajkot and Baroda where irrigational facility is available. 


The flowering stage has also reached in some areas. In a few pockets of Kutch like 
Bachau and Lakhpat, however, rains have not been so widespread as to induce 

farmers to commence sowing in the first round of rain. Meanwhile, according to 
the latest reports, the second wet spell is on, bringing fresh hopes to the 

farmer. 


Official statistics indicate that gradually both the total cropped area and 
kharif crop production are on the increase since 1979-80. For instance the total 
area cropped for kharif foodgrains in 1979-80 was 32.94 lakh hectares which 
yielded 23.07 lakh tonnes. This rose to 33.95 lakh hectares in 1980-81 with an 
output of 26.28 lakh tonnes of foodgrains. 


The forecasi for 1981-82 is 27.20 lakh tonnes of foodgrains over the same acreage 
as in 1980-81. 


The state hopes to reap a bumper groundnut crop in 1981-82 to the tune of 23.00 
lakh tonnes, against 16.31 lakh tonnes in 1980-81. This optimism stems from the 
fact that sanction has been received from the Centre for the Rs. 35-crore project 
for improving cash crop production over a period of three and a half years in the 
state. 
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Gujarat's total agricultural income, from both rabi & kharif, is estimated around 
Rs. 1,700 crores, the latter contributing nearly two thirds. Kharif crops include, 
besides the major ones, cotton and groundnut, rice, jowar, bajra, maize, ragi, 
kodra, small millets and pulses like tur. 


Green Picture 


Farmers in Baroda, Broach and Kheda have done drilled paddy operation, i.e., paddy 
not needing transplantation. 


On the whole the picture painted by the officials is green with granaries over- 
flowing. 


Interestingly, however, despite increased foodgrains output, the state's overall 


position is one of deficit. Gujarat will still have to depend upon other states 
for many of its food needs, particularly pulses and wheat. 
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BIHAR AUTUMN HARVEST MAY EXCEED LAST YEAR'S 


Bombay THE TIMES OF INDIA in English 12 Jul 81 p 6 


[Article by Janak Singh] 


[Text ] 


CSO 


PATNA. 


pass to widespread rains 
especially in areas under pad- 
dy and several new incentives 
given to farmers for using seed and 
tert:lisers, the kharif crop in Bihar 
is expected to be better thao last 
vear. 
" With the monsoon continuing to 
be acuse, the yrelds of some crops 
like pulses may even surpass the tar- 
ge:s. According to agriculwral ex- 
perts of the siate government. rice 
producuon may increase from ‘.60Q000 
toanes last year to 6.140,000 tonnes. 
pulses from 1£0,000 tonnes to 200.000 
tonnes and of jute from 1,900,0U0 
bales to 10,250,000 bales. 

But these bright prospects can be 
upset by floods if they are of greater 


intensity than is the case in @ sormal 
year. 

Due to plentiful rains, paddy trans- 
plantation could be started much ear- 
lier im some areas. According tw re- 
ports reaching the state capital, 4) to 
25 per cent of paddy transplantation 
had been completed in the Kosi and 
Gandak command areas by the end of 
June. 

Besides nature's bounty, additional 
inputs like distribution of £3,000 quin- 
tals of pasidy seed agaist 46,000 quin- 
tals last rear and 92,000 tonnes of 
ferclisers against 72,000 tonnes previ- 
ousiy are likely to ensure that the 
size of paddy and other kharif crops 
"his year would be bigger than ever 
before. 

According to a new scheme of in- 
centives launched by the siate govern- 
ment last sear. farmers are catiiied 
to a su.sidy of Rs. f Quinta! 
on certified seeds and Rs. 2 per 
Quintal on “truthfully levelled” seed. 
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Power concessions offered to farmers 
in areas dépendent on tubewell irri- 
gation are also likely to improve the 
size of the crop. 

In Bihar, out of net 8.400,000 hec- 
tares where rabi and kharif crops 


pu! 
hectares uader oilseeds, 187,00 hectares 
under jute and mesta, and 140,000 


rain, the maize crop has not been 
able to grow weil. 

In certain areas. maize sowing has 
been delayed by rains. Some experts 
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tions, only i$ per cent has assured 
irrigation. The rest depends on rain. 
The swollen rivers of north Bihar 
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While has been some improve- 
ment, it is of the scale and order 
required to make Bibar self-sufficient 


rabi crops accounted for 
10.600,000 tonnes. This was the high- 
est yield ever attained in the state. 


of agricultural extension operations in 
the rural areas. A very large number 
of posits both at junior and senior 


Tor the past two years, Bihar has 
been without a director of agricul‘ure. 
Sometime ago, due to caste politics. 


state. Yet problems of farm and crop 
husbandry do not receive the attention 
they deserve. 

Bihar is one of the important cen- 
tres for the production of chemic:! 
fertilisers in the country. Yet. the al- 
locat.on of chemical fertilisers to the 
State 1s alwass short cf the demand. 

While the bulk of poor farmers with 
small holdings cannot offord ferti isers 
to faise production, those who can 
go in for such inputs are often denied 
their supply. 
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KERALA URGES DELHI TO KEEP RICE COMMITMENTS 
New Delhi PATRIOT in English 11 Jul 81 p 3 
[Text] Trivandrum, July 10 


The Kerala Assembly has urged of the Centre to keep its rice supply commitments 
to the State in order to meet in full the statutory rationing obligation made 
imperative by the exigencies of price rise and shortage felt during the months. 


A non-official resolution that was carried without division today estimated the 
monthly requirement of rice at 1.94 lakh tonnes on the basis of 12 of ration per 
head per day as the minimum quantum statutorily accepted against this physical 
target actually needed the Centre slashed its commitment to 1.35 lakh tonnes but 
the actual availability from the Food Corporation of India had been much less-- 
65,000 tonnes in May and 84,000 tonnes in June, Minister for Food and Civil Sup- 
plies S E Chandrasekharan Nair disclosed while summing up the debate on the 
resolution. 


Opposition benches, particularly Cong-I members, sought to lay the blame on the 

State Government for the difficultues experienced in ration distribution in many 
partsof the State and the price spurt for rice in the open market becuase, they 

argued the public distribution system failed to take advance measures to cope with 
the situation. Minister Chandrasekharan Nair conceded that the FCI had its own 
problems in overcoming the frequent bottlenecks in keeping the railway wagons 

moving. 


However, attempt to absolve the Centre of its food supply commitments to Kerala 
and blame the State for the disruption in ration will only help aggravate the 
situation, not absolving it, the Minister said. 


Mr Nair reminded the Opposition that the State Government had not remained 
indifferent to the price rise trend in the open market as has been alleged. 


The State Civil Supplies Corporation continued to act in vigorous way to effectively 


counter the price rise not only in rice but in most other essential articles and 
sell at controlled rates. 
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SUGAR PRODUCTION THROUGH 15 JUN HIGHER THAN LAST YEAR 
Bombay THE TIMES OF INDIA in English 12 Jul 81 p 6 


[Text] New Delhi, July 11 (UNI): Sugar production during the first fortnight 
of June, 1981 was about 4,000 tonnes as against 3,000 tonnes during the corre- 
sponding period last year, according to the Indian Sugar Mills’ Association. 


This brings the total production till June 15 for the season 1980-81 to 50.45 
lakh tonnes against 38 lakh tonnes during the corresponding period last season. 


The off-take of sugar from factories during the first fortnight of June 1981 
was about 2.02 lakh tonnes for internal consumption and nil for export against 
1.88 lakh tonnes for internal consumption and nil for export during the same 
fortnight last season. 


The total off-take till June 15 was about 32.50 lakh tonnes for internal consumption 
and 60,000 tonnes for exports against 38.33 lakh tonnes for internal consumption 
and 2.3 lakh tonnes exports during the corresponding period last season. 


The total closing stock of sugar with the factories as on June 15, 1981, was 
22.20 lakh tonnes against 17.10 lakh tonnes on the same date last season. 
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BRIEFS 


ANDHRA PRADESH MINISTER'S DEATH--Hyderabad, July 11 (UNI): The Andhra Pradesh 
panchayati raj minister, Mr. P. Seshavatharam, died at the Gandhi Hospital here 
this afternoon. He was admitted to the hospital in a critical condition with 
abdominal bleeding this morning. Mr. Seshavatharam, 55, is survived by his wife, 
two sons and two daughters. He had come out of a cabinet meeting yesterday 
evening complaining of abdominal pain. Mr. Seshavatharam, who belongs to West 
Godavari district, had participated in the freedom struggle. He was elected to 
the assembly from Narsapur. He is the second Andhra Pradesh minister to die in 
office during the last two months, the other being Mr. G. Rajaram, finance minis- 
ter, who was killed in an accident. [Text] [Bombay THE TIMES OF INDIA in English 
12 Jul 81 p 7] 





ANDHRA PRADESH MINISTERS RESIGN--Hyderabad, July 11 (UNI): Two Andhra Pradesh 
ministers, Mr. G. Sriramulu Naidu and Mr. K. E. Krishnamurthy, today resigned from 
the cabinet followire their selection as Congress (I) candidates to contest the 
chairmanship of zilla parishads of Srikakulam and Kurnool districts. The governor 
has accepted their resignation. Mr. Sriramulu Naidu was the minister for medium 
irrigation, while Mr. Krishnamurthy was minister for small-scale industries. 

[Text] [Bombay THE TIMES OF INDIA in English 12 Jul 81 p 7] 


WEST BENGAL FRONT--Lucknow, July 11 (UNI): The socialist leader, Mr. Raj Narain, 
said today his party would support the CPM-led government in West Bengal and try 
to foil all attempts of Congress(I) leaders to topple opposition governments in 
West Bengal and other states. Addressing the first state conference of the Uttar 
Pradesh Socialist Party, Mr. Raj Narain said he was definitely in favour of 

unity of the opposition parties on the basis of a common agreed programme. 

The unity of like-minded opposition parties was necessary for a strong opposi- 
tion in the country, he added. The formation of a strong opposition party after 
merging various like-minded political parties to provide a viable national 
alternative to the Congress(I) would be the second step toward opposition unity, 
he said. [Text] [Bombay THE TIMES OF INDIA in English 12 Jul 81 p 7] 





KHALISTAN CURRENCY--Amritsar, July 11 (UNI)--The National Council of Khalistan 
will issue Khalistan currency on 22 November, the birthday of Guru Nanak Dev. 
Council-Secretary-General Balbir Singh Sandhu told newsmen here today the council 
would also install “Radio Golden Temple" in the Temple premises here by that time. 
He claimed that despite oppression and repression by the Government, the Khalistan 
_— was gaining momentum. [Text] [New Delhi PATRIOT in English 12 Jul 81 
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POLITICAL CONFRONTATION IN OCCUPIED KASHMIR--Sialkot, 3 July (AWA-I-WAQT Cor- 
respondent) - In view of the confrontation that is shaping up between the ruling 
National Conference headed by Shaykh Abdullah, chief minister of Kashmir, and 
Congress-I, there are strong speculations that the political situation in the 
state will take a new turn. According to one source, Shaykh Abdullah has summoned 
his party's assembly members to Srinagar, the capital, for consultation. Reports 
Say that the National Conference has sent clear signals to the opposition parties 
that it is not afraid of their challenge in the elections, that it has the power 
of the people's support, and that it is always ready to show its political muscle. 
According to reports, Congress-I is not popular among the people of occupied 
Kashmir and it merely wants to create problems for the Abdullah administration by 


Starting some sort of movement against the ruling party. [Text] [Lahore NAWA-I- 
WAQT in Urdu 4 Jul 81 p 6] 9612 


MARITIME AIR WING CHIEF--Bombay, July 10: Air Vice-Marshal Brij Lal Chadha took 
over command of Headquarters Maritime Air Operations from Group Captain H. S. 
Goraya, here today. Commissioned in June, 1951 in the flying (navigation) 
branch, he not only bagged the sword of honour but also the air works and ground 
subjects trophies. He has had a very distinguished career with varied experience 
in operations, administrative and training role. He also had a tenure in the 

UAR on instructional duties. Prior to his present appointment, Air Vice-Marshal 
Chadha was deputy director-general, National Cadet Corps, New Delhi. [Text] 
[Bombay THE TIMES OF INDIA in English 11 Jul 81 p 5] 


SOLAR CELL MANUFACTURE--Bangalore, July 10. The control equipment division of 

the Bharat Heavy Electricals Limited (BHEL) will manufacture solar cells for the 
use of the Indian Space Research Organisation. An agreement to this effect was 
signed here on Thursday by Prof U. R. Rao, Director, ISRO Satellite Centre, 
Bangalore, on behalf of the Department of Space and Mr. K. R. Paraneswar, 
Executive Director, BHEL, Bangalore. BHEL, under the agreement, will supply 

about one-lakh space-qualified solar cells to ISRO during the next five years. 
These cells will be assembled into panels by ISRO and used on space missions. The 
Bhabha Atomic Research Centre (BARC) has provided technical know-how to BHEL for 
the manufacture of solar cells. BARC developed cells were tested and qualified 

at the ISRO Satellite Centre, Bangalore, earlier and a few of them were success- 
fully flown on Bhaskara and Rohini satellites. BHEL has plans to extend the 
technology to terrestrial applications, for which potential exists in the country. 
[Text] [Madras THE HINDU in English 11 Jul 81 p 9] 


NAGALAND INSPECTOR GENERAL--Kohima, July 10 (UNI)--Mr V Tripathy, IPS, today took 
over as Inspector-General of Police, Nagaland. Prior to his appointment here, 

Mr Tripathy was additional IGP, Orissa. Outgoing I G Siva Swarup will take over 
his new assignment as Inspector-General of Border Security Force, Jammu and 
Kashmir. [Text] [New Delhi PATRIOT in English 11 Jul 81 p 3] 


TEAM TO UGANDA--Delegation of the Association of Indian is to night Uganda at the 
invitation of that government Engineering Industry to assess the possibilities of 
bilateral trade, and investments in that country, according to an AIEI press 
release. The statement said that possible areas of cooperation could be in 

the establishment of new textile units, manufacturing and service centres for 
two-wheeler scooters, battery units, manufacturing and service centres for two- 
wheeler scooters, battery units, manufacture of steel and PVC pipes for water 

and sewage and bicycle assembly plants. [Text] [New Delhi PATRIOT in English 

12 Jul 81 p 10] 
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INDONESIA 


NATIONAL DEFENSE INSTITUTE HEAD FEELS WORLD WAR III UNLIKELY 
Jakarta HARIAN UMUM AB in Indonesian 20 May 81 pp 1, 3 


{[Article: "Governor LEMHANNAS Sutopo Yuwono: There Will Be No World War III, Only 
Limited Wars" ] 


[Exceipts] Governor LEMHANNAS [National Defense Institute] Sutopo Yuwono feels 
that World War III so often prophesied in relation to the restless world situation 
recently won't take place. What will occur will be limited regional wars that 

are determined by and dontrolled by the giant powers. In addition, wars of sub- 
version will continue as can be seen in several areas right now. 


Suyono Yuwono said this in a press conference held in connection with the 
dwi windu [16th] anniversary celebrations of the higher institute of learning. 


He said that there is no power in the world in its right mind that wants to see 
war between the two giant powers, which would mean involving the world ina 
great disastrous distruction. He feels the possibility of this is very slight. 


Suyono Yuwono said that to safeguard the balance, each oi the giant powers 
should see to it that one doesn't become superior to the other. Because if it 
happened that one were to become superior to the other this would motivate 
and tempt that one to launch an attack. 


In relation tc the Indian Ocean region where it appears an arms race is on 
and where there is the presence of the two giant powers, the ideal would be to 
create the Indian Ocean as a neutral and peaceful zone. However, if this isn't 
possible, then there must be a balance between the giant powers in the Indian 
Ocean. 


Touching on Kampuchea, he said it is necessary to find a solution in a reasonably 
short time. He hopes all parties will be realistic. In the solution to the 
Kampuchean problem Indonesia can play an important role because of its good 
relations with Vietnam and also its strong position in ASEAN [Association of 
South East Asian Nations]. 


Suvono Yuwono added that an international conference on Kampuchea would not 
succeed if the USSR andVietnam don't take part. 











On the other hand Vietnam and the USSR must also understand the situation realis- 
tically, that the Kampuchean problem can't be solved without the agreement of the 
neighboring ASEAN countries and other countries in the world. 


To guard against the danger of the involvement of the two giant powers in ASEAN 
countries, it is proper for regional defense to be increased. The defense of 
each ASEAN country and the willingness among ASEAN countries to carry out cooper- 
ation would represent a regional defense which would become a shield capable 

of overcoming every kind of danger from without. 


It would seem that threats in the form of open large-scale invasions won't tak: 
place. Still what clearly will continue as actual threats are infilfration and 
subversion which could come from every side. Subversion is not only political 
but can also be economic, cultural or even in defense and security. 


During celebrations of LEMHANNAS's dwi windu anniversary the press asked what 
successes LEMHANNAS had achieved. In this relation Lt Gen Suyono Yuwono explained 
that much has been accomplished, including a large number of alumnae scattered 
all over who have been entrusted with leadership of important sectors. In the 
field ofconcepts, Suyono Yuwono mentioned the National Defense Doctrine and 

the archipelago concept which are contained in the GBHN [broad outline of state 
policy and direction] of 1973 and 1978. 


Concerning future plans he said LEMHANNAS will continue to improve the con- 
cepts already formulated. It will also formulate concepts for national 4e 
and make proposals as a contribution towards formulating future GBHNs. Otuer 
things just as important are national leadership and national management. 


In finishing the prees conference Lt Gen Suyono Yuwono also answered a question 
concerning restoration of Indonesian-PRC relations. He said that from a diplomatic 
standpoint, relations are essential with a country as large and important as 

PRC. But every country must consider its own national interests in restoring 
diplomatic relations. If the advantages of opening diplomatic relations with 

PRC are greater than the disadvantages, then we ought to normalize those rela- 
tions. 
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INCREASE IN ECONOMIC GROWTH RATE HELPS NATIONAL BUDCET 
Jakarta HARIAN UMUM AB in Indonesian 16 May 81 ppl, 9 


{[Article: "Minister of Finance To Plenary DPR: Indonesian Economic Growth Up 
Seven Percent™] 


[Excerpt] The Indonesian economic growth rate for 1980 has reached 7 percent, a 
figure which exceeds the estimate for Repelita III [Third 5-year development 
program] which was 6.5 percent. This has produced a 10 percent increase in the 
APBN [national budget] from 10.556 trillion to 11.720 trillion rupiahs. 


In this government announcement presented on 15 May by Minister of Finance 

Ali Wardhana to the DPR [Parliament] while announcing the changes in the APBN 
for fiscal 1981, he said this was possible as a result of increased activities 
in various sectors such as agriculture, industry, construction, trade, mining 
as well as increased income from exports. 


He said that agricultural production of unhulled paddy had increased in 1980 
to 20 million tons as compared to 18 million tons in 1979. 


Other sectors such as construction, communications, transportation and trade 
also showed encouraging increases. Also it is estimated that actual income from 
exports for fiscal 1981 will increase by $22.7 billion, an increase of 27.6 
percent over export income for the previous year. 


In addition, tie occurrence of a surplus in continuing transactions for fiscal 
1981 has resulted in an increase in Indonesia's foreign exchange reserves. 


At the same time inflation control efforts are being carried on in the country 
so that the rate in fiscal 1981 was held to 15.9 percent, a rate lower than the 
previous year. This has resulted in the development of fairly stabile prices 
for basic needs and export commodities. 


With these increases and additions the government estimates that the APBN for 
fiscal 1981, which was originally estimated at a balanc*d 10.556 trillion 
rupiahs, will become 11.720 trillion rupiahs. However of this 11.720 trillion 
rupiahs, expenses will only total 11.716 trillion rupiahs. So at the end of 
the fiscal year there will be a surplus of 4.7 billion rupiahs. 


u9 








On other main points the minister said it is estimated that actual domestic 
receipts will reach 10.227 trillion rupiahs, an increase of 1.117 trillion 
rupiahs over that ratified by the DPR. 


Routine expenditures will be 5.8 billion rupiahs, an increase of 220.7 billion 
rupiahs, so government savings to implement development will be 4.427 trillion 
rupiahs, while the original estimate was only 3.526 trillion rupiahs. 


At the same time, actual receipts of foreign aid income will reach 1.493 
trillion rupiahs or 7.8 billion rupiahs lower than planned. So the actual 
development budget income will be 5.9 trillion rupiahs or 1 billion rupiahs 
more than the routine budget. 


According to the government, there will be an increase in routine expenditures 
due to larger payments of interest and debt installments, increases in 
subsidies for food and petroleum raw materials and increased costs for the 
1982 general election as compared with original estimates. But on the other 
hand the expenses for the purchase of commodities and employees salaries will 
actually decrease over what was estimated. 


Actual employees expenses will be 2.02 trillion rupiahs or a "little lower 
than the original budget". This is partially due to thae fact that not all 
employee positions have been filled and in addition the salaries earmarked 
for village chiefs and officials who were scheduled to become government 
employees in fiscal 1981, will only be used in fiscal 1982. 
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PELITA III TRANSMIGRATION GOAL OF 500,000 FAMILIES WILL BE MET 
Jakarta HARIAN UMUM AB in Indonesian 22 May 81 ppl, 7 


[Article: "Department of Nakertrans Should Be More Considerate; Moving of 
500,000 Family Units Can Be Reached By End of Pelita III"] 


[Excerot] Minister of Nakertrans [manpower and transmigration] Harun Zain is 
Optimistic that the moving of 500,000 transmigrant family units can be achieved 
by the end of Pelita III [third 5-year development plan]. Cooperation between 
departmental agencies in the Transmigration Implementation Coordination Board 
(Bakoptrans) is considered satisfactory and running smoothly. 





In commenting on the results of the working session of the department of nakertrans 
held in Jakarta on 18-20 May Minister Harun Zain said that transmigration re- 
porting can now be handled every day through continual monitoring. 


"So, the actual movement of people in Aceh, for example, to Cot Girek in Irian 
Jaya and to other areas can be known quickly,” he stressed. 


He said his feeling of optimism is based on the carrying out of the movement 

of people in the past. If 500,000 family units is the figure for 5 years, then the 
number to be handled each year is 100,000 family units. This means 8,333 family 
units must be moved each month. 


For the Marck. April-May period, 8,500, 8,836 and 5,122 family units were moved. 

At present in tne third year of Pelita III 50 percent of the work has been com- 
pleted. The remainder will be finished in the 2 1/2 years remaining in Pelita III. 
Noting the facility he believes the target of 1/2 million family units can 

be completed within the allotted time. 


Answering a reporter's question on the location changes for transmigration areas, 
he said there are 100 locations that must be moved from jungle areas to more 
permanent locations. 
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SOME HASAN TIRO FOLLOWERS RELEASED 
Jakarta HARIAN UMUM AB in Indonesian 23 May 81 ppl, 9 
[Article: "Thirty-Three GPLHT Detainees Released"] 


[Excerpts] On 18 May the commander of Laksusda [special executive officer-regional 
level] Aceh Brig Gen R.A. Saleh freed 33 detainees of the Hasan Tiro Terrorist 
Group (GPLHT). The release of the 33 detainees was based on results of inves- 
tigations of them during their detention of 2 years to 3 years 1 month. 


Before being released they made declarations and oaths to be faithful and loyal 
to the Pancasila [ideological basis of the country] and the 1945 Indonesian 
constitution. 


In responding to the release of the detainees, Laksusda Aceh said that their 
release in addition to being based on humanitarian reasons, had also been 
decided based on their attitudes while being held and investigated. 


However, those who have continued to resist, and only a few of these remain, 
will be pursued and hunted down until they are found whether they are dead or 
alive. 


Laksusda Aceh explained that there are still a number of GPLHT detainees who 
will be tried in court because their guilt as followers of the GPLHT is very 
great. 
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AIRFIELD ON NATUNA ISLAND OFFICIALLY OPENED 


Jakarta SINAR HARAPAN in Indonesian 18 May 81 p 12 










[Article: “Ranai Airfield Officially Opened"] 











[Text] On 16 May Minister of Defense and Security/ Commander of the Indonesian 
Armed Forces Indonesian Army General M. Jusuf officially opened the Ranai airfield 
on Natuna Island. 






The airfield, which is one of the most northernly located airfields in Indonesia, 
is very strategic from every viewpoint, both for military needs as well as for the 
needs of Indonesia's economic development. In his speech Gen M. Jusuf said he 
considered the construction work on the airfield very difficult because most of 
the construction equipment and workforce was brought in from outside Natuna Island. 








In the past the people of Natuna Island have been dependent on the coming of 
ships for transportation of the foodstuffs and other necessities needed. 









Head of the Ranai airfield construction project Maj EngineerC. Muis explained 
that following its upgrading, the Ranai airfield has a landing strip 2,250 
meters long and 43 meters wide. The 1980-1981 upgrading included completion 
of the runway, taxi way, apron drainage shelter, work shop and [installation] 
of visual equipment. 













The airfield can be used by all kinds of airplanes owned by the Indonesian 
government, both civilian and military. Pertamina [National Oil and Natural 
Gas Co] also lands its regular airplanes at the Ranai airfield to service off- 
shore drilling programs being conducted by its contractors. 


In support of the transmigration program, transport planes carrying transmi- 
grants from their departure areas can land at the airfield. After the official 
opening Indonesian Airforce planes, OV-10s and A-4 Skyhawks which had taken 
off from airbases at Pontianak and Madiun landed. Construction of the 

airfield was planned in 1977 and implementation was speeded up during these 
last 3 years. Formerly the Ranai airfield was of grass and one third of the 
Strip was covered with water at certain times so it was totally unusable. 


7785 
CSO: 4213/78 





INDONESIA 


INDONESIA WINS TENDER FOR LARGE SAUDI ARABIAN PROJECT 
Jakarta HARIAN UMUM AB in Indonesian 19 May 81 p 3 
[Article: "Indonesia Wins Tender for Large Project in Saudi Arabia] 


[Excerpt] Indonesia has won the tender for construction of the Raja Azis Military 
Academy in Saudi Arabia, woth $205 million. Minister of PU [Public Works] 
Purnomosidi said this during installation ceremonies for commissioners for 

state owned companies in Jakarta on 18 May. 


According to the minister, in addition to the military academy, there are other 
tenders for Saudi Arabian military projects that have been won, with contracts 
worth $77 million. 


He said that Indonesia can be proud of its victories because in addition to the 
value of the contracts which are fairly large by present standards, it also 
means we are able to compete with international contractors. 


According to the minister, the Raja Azis Military Academy project is located 
in the midst of projects by strong Asian contractors such as South Korea, 
Taiwan and Japan. 


The Indonesian contractor that succeeded in getting the contract is the ICCI, 
a large Indonesian consortium which has 18 contractor members at present. 


The ICCI was established some time ago on the initiative of Minister of PU 
Purnomosidi. At present most of the members of ICCI are state owned companies. 
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INDONESIA TO PRODUCE CARGO TRANSPORTS, HYDROFOILS 
Jakarta HARIAN UMUM AB in Indonesian 22 May 81 pp 1, 3 
[Article: "Nurtanio-produced CN-235 Planes To Be Displayed in Paris"] 


[Excerpts] Indonesia will introduce the Nurtanio-produced CN-235 airplane to the 
international world at the “aero salon le Bourger™ in Paris in June. This infor- 
mation is from Dr Ing B.J. Habibie. 


According to Habibie, Nurtanio is at present making the prototype of the CN-235. 
But at the same time Cassa of Spain is also making another prototype. 


In introducing its prototype Indonesia will be represented by officiuls from the 
depearment of communications. Cassa will be represented by officials from there. 


He said that to make a series of planes, there must be proper permits gotten be- 
forehand. 


According to Habibie, the CN-235 airplane has already been introduced to the 
international world through magazines. ' 


But at the show it will be officially introduced. At that time we will be pre- 
pared to accept orders from all parties. 


He told of the desire expressed by Federal] Express to purchase CN-235 planes. They 
need them for cargo transports. 


Minister Habibie also explained that in 1983 Indonesia will produce a passenger 
ship of the hydrofoil type. 


This ship which will be similar to one produced by Boeing will be given the 
name Bima Samudera by the President, Habibie said. 





Accor.i‘ng to plans, the Bima Samudera will carry 297 passengers. It will not 
use a propeller system but a jet system. 


To evaluate the ship, Indonesia has ordered a hydrofoil from Boeing. It is 
expected the ship will arrive here next February, he added. The hydrofoil of 
the Boeing type will be produced at the Navy base in Surabaya. Its designed 


29 











speed is around 40-45 knots per hour. 


Minister Habibie also said that the actual export of Indonesian helicopters 
to Iraq hasn't taken place. 


"There are problems that must be solved and they are a country still at 


war, He said. 


He added that there is no use in using a helicopter without guided missles. 
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KAMPUCHEA 


BRIEFS 


AGRICULTURAL PLANNING COURSE--At 0900 on 11 August 1981, the second agricultural 
planning study course opened at the Chamka Dong Agricultural Institute. Present 
were Comrade Mat Ly, vice chairman of the National Assembly and vice minister 

of agriculture; Comrade Luong Kim Pao, the course supervisor; cadres and employees 
of various departments of the Ministry of Agriculture; as well as more than 

100 trainees. After the flag ceremony and paying respect to the fallen, 

Comrade Luong Kim Pao addressed the audience on the importance of this agricultural 
planning study course. After that Comrade Mat Ly gave a speech in which he 
stressed and highly praised the agricultural planning study course which was 

very important in building the nation and in rehabilitating the national economy. 
In conclusion, he emphasized that our entire people, army and all strata of our 
state power have scored all their great successes by following scientific 
socialism and Marxism-Leninism. These results were obtained because of our people's 
understanding and the implementation of the guidelines of the KPRP and our 

Council of Ministers. At the same time, the firm support and assistance from 

all friendly socialist countries, especially from Vietnam, Laos and the Soviet 
Union, has contributed to these achievements. The ceremony successfully ended 

at 1000 in a sincere and revolutionary atmosphere. [Text] [BK140920 Phnom Penh 
Domestic Service in Cambodian 0400 GMT 12 Aug 81] 
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PAKISTAN 


LEGALITY OF WAKHAN TRANSFER TO USSR QUESTIONED 
Lahore THE PAKISTAN TIMES in English 30 Jul 81 p 4 
{Editorial: "The 'Gift' of Wakhan"] 


(Text] According to reports, Babrak Karmal, Kabul's puppet ruler, has handed 
over to Soviet leader Brezhnev a note formalising the cession of Afghan territory 
of Wakhan to the Soviet Union. Radio Kabul has been reported as lauding the 
‘exchange of documents’ as the ‘historic gift of Babrak Karmal,’ an obedient 
communist, to ‘the Soviet bulwark of world communism.’ An international frontier, 
touching the territories of Afghanistan, China and Pakistan, has been modified 
under duress after a century of international custom. It appears that Babrak 
Karmal went through a farcical ceremony of a iegal hand-over at Moscow's Lenin 
Museum which now houses a record of documents relating to what is purported to 
be a long negotiated territorial realignment. The record, needless to say, 
begins with the first Soviet~supported governments of Nur Mohammad Taraki and 
Hafizullah Amin, both of them assassinated, and culminates with Babrak Karmal. 


What can be the inter- In view of these facts on 
national legal status ot the ground all _inter- 
this cession of territory? national and | 
Is the Karmal regime a forums, inclu the U.N 
legal regime? Does it even General Assembly and the 
pretend to function with Non-Aligned Movement, 
any semblance of national have called on the Soviet 
consensus? Since the Union to withdrew its 
arrival of 85,000 Soviet armies from Alghanigtan 
troops in Afghanistan, in order that the Atghan 
more than three million people may choose a 
Afghans have fled their sOversigN government gad 
homes to seek shelter in re-emerge ag @ res eyuptry 
Iran and Pakistan, up- iu the comity of nations. 
wards of half a million The Soviet Union, practis- 
have been killed by the ed in the various mudes of 
Soviet armies, and from annexation illustra jn 
among the remaining Eastern Polaud, Mo!davia 
population most are engag- and other afew since the 
ed in illa wartare Sosene Works Wer hee, 
against the puppet regime eppears, added anot 
in all parts of Afghanistan. trophy to its array of terri- 


20 





CSO: 


4220/276 


torial gains, Already in 
mg this year the district 
Wakhan, a corridor “41 


the — Y 
sically AF. Soviet 
administration, All the out 
lets had begnp sealed aif, 
the local Afghan adminis 
trator driven aut and the 
loeal population forced to 
migrate to Pakistan as 
This action was 
preceded by an intense 
Pp da campaign 
{rom io Myscow accus- 
ing China and Pakistan of 
Operating aris supplies 
and a bauds through 
a piece high-altitude 
territory a. to historv 
as the Roof ot the World 
for its extremely difficult 
access. The net result of 
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protective 
in effect been 
eliminated. The present 
trend in internationai law 
goes against revisions of 
international frontiers 
under duress because such 
revisions threaten to 
national 
boundaries to negutiation 
all over the world. Neither 
the Karmal ime, which 
takes orders from Soviet 
in Kabul, nor the 
Soviet Union, which has 
violated the sovereignty of 
Afghanistan, are qualified 
in the eyes of the inter- 
national communitv to 
negotiate the ‘gift’ of 
Wakhan as a permanent 
arrangement. 
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RAJAI VICTORY HAILED AS TRIUMPH FOR ISLAM 
Karachi MORNING NEWS in English 28 Jul 81 p 4 
(Editorial: "Fundamentalists' Victory in Iran"] 


[Text] 


victory eMsures that none but the ULiema have wie 
power and authority, aud confidence of the pevpie, 
to lead the country. ln the last few months of the 
tenure of the deposed President, the hght between 
tae fundamentalists, consisting of Ulema apd thew’ 
ticijowers and tne so-<alled modernists and libefais, 
aS represented by sir Banisadr, had come in the 
open, There were violent street nghis in iehran auu 
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sad in an interview, while ing through Karachi 
a few months back, that ident) Banisadr was 
not serious about the Islamic revolution. 


In the context of the 73-year-old fight of the Ulema 
for the restoration of Islamic law jn Iran, dating back 
to 1906, costing much in blood and tears, Mr Banisadr’s 
bid to usurp the ip of the nation’s destiny 
from the real architects the revolution is quite 


ment, his call to boycott the preseft presidential 
election and his exhortations to stir up trouble, all 
point to the fact that he Is totally out of tune with 
the mood of the country and has missed the 

of the great revolution. It is surprising that the anti- 
revolutionary essence jn the makeup of Mr Banisadr 
was totally missed carlier. Iran would have bee: 


at this crucial period in the history of Iran. And that 
makes it utmost necessary for them to be vigilant in 
furure. The fight of Iran with the internal and externa! 
enemies of Islam has not yet ended and these element< 
have the whole wide as their hinterland to draw 
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DISSENSION REPORTED IN AL-ZULFIQAR BASE 
CFO081205 Karachi DAWN in English 6 Aug 81 ppl, 3 


[Text] Peshwar, 5 Aug--More reports trickling from across the borders regarding 
incidence of violence at the "al-Zulfiqar™ base in Kabul last week reveal intrigu- 
ing details of internal strife and dissensions among members of the terrorist 
organization and involvement of Karmal regime. 


Some foreigners reaching here from Kabul, quoting diplomatic sources said, the 
incident on 26 July reportedly resulted in 12 casualties, dead and wounded, as 
a result of exchange of fire inside the premises which Kabul authorities have 

provided to "“al-Zulfiqar” for use as its base. 


According to a police patrol party, a burst of fire was heard first from within 
the building on the morning of 26 July. It was followed by an exchange of fire 
which continued for about 15 minutes. 


These reports said the Pakistan terrorists residing in the building seem to be 
divided into two groups, one led by hijackers of PIA Boeing and the other by 
agents provocateurs being trained by Kabul authorities for subversive activities 
in Pakistan. 


The bone of contention between the two groups has been the distribution and control 
of funds provided by Kabul authorities and the tussle of control the terrorist 
organization. 


It is believed in Kabul that as a result of an earlier scuffle the two groups again 
fell out on the day of incidence and resorted to sporadic firing at each other 
killing and seriously wounding 10. 


The group opposing hijackers is reported to have been voicing protest at the dis- 
criminatory treatment meted out to them at the base. Several of them showed 
reluctance to accept orders to go to Pakistan on errands of sabotage and sub- 
version. They have been publicly saying that they were not told at the time 

of coming to the base that they would be deployed to do this type of work. 


Another report from Kabul said the three Afghan guards posed at the entrance of 
the al-Zulfiqar base were also killed during this firing incident. 





On hearing gunfire a crows gathered outside the premises and the guards tried to 
disperse them. In the mfusion which followed, the guards opened fire resulting 
in some casualties among the crowd. In retaliation shots were fired from among 
the crowd killing all the three guards, the reports said. 


Reports circulating in Kabul further indicate that Kabul authorities have felt 
pretty embarrassed over growing world revulsion to its act of protection of 
hijackers. The recent resolution at the Ottawa summit asking Kabul to return 
hijackers to Pakistan and threatening international action in case of its failure, 
certainly had its impact on Kzbul authorities. 


in the recent past Soviet bosses in Kabul have also been showing their growin; 
dissatisfaction over poor performance of the hired Pakistanis and the hijackers. 
Doubts were also expressed about credentials of a number of these hirelings, and 
a general feeling was that steps would be taken by Kabul on the instance of 
Russians to get rid of some of them. 


So far the Kabul authorities have remained silent on the incident and tried to 
hush it up. There has been no Kabul version which strengthens the belief that 
the Karmal government might have something to do with this incident.--APP. 











SAUDI PEACE PLAN EXAMINED 


Karachi DAWN in English 10 Aug 81 p 9 


l[Editorial: 


[Text] 


"Fahd's Plan"] 


(CROWN Prince Fahd’s 

seven-point plan for a 
Middle East peace settlement 
and its categorical rejection 
by Israel serve to illustrate 
the moderation and pragma- 
tism of the Arabs on the one 
hand and the growing intran- 
sizerice of the Israeli3 on the 
other: The plan put forward 
by the Saudi Arabian leader 
comes as a major develop 
ment in the international 
quest for peace in the Middle 
East. Until now proposals of 
this nature have been spon- 
sored by outside Powers and, 
with the exception of Egypt, 
no other Arab State has so 
far shed its ambiguous 9os- 
ture towards the question of 
Israel's recognition. The Saudi 
Arabian plan speaks of _ the 
recognition of the right of all 
Erates in the region to live 
in peace, which amounts to a 
conditional de facto recogni- 
tion of Israe! This could 
prove to be a major break- 
throuch in the Middle East 
stalemate only if Israel were 
willing to meet the Arabs 
half way. The plan out for- 
ward bv Prince Fahd is most 


PAKISTAN 


realistic and balanced in all 
respects. Based on various 
UN resolutions, it is pragma- 
tic in that it does not make 
excessive demands on anv 
party but is also juristically 
valid since it conforms to the 
precepts of international law. 
Thus, it calls for the Israeli 
withdrawal from occupied 
territory and yet guarantees 
the freedom of worship for 
all reticions in the holy land. 
It calls for the removal of 
Jewish settlements from the 
West Bank, Gaza and the 
Golan Heights and the estab 
lishment of a Palestinian State 
with the Arab sector of Jeru- 
salem as its capital. But as a 
transitional measure the plan 
envisaces a UN trusteeship 
over the West Bank. 

The success of Prince 
Fahd’s plan now depends on 
the response it receives from 


the other States. The Israeli 
Government’s prompt rejec- 
tion is not really surprising. 
Its stand on Jerusalem and 
the Jewish settlements has 
been in blatant violation of 
basic human rights and ail 
norms of international] law. 
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Moreover, given the stepped- 
up ocelligerence Israel has of 
late heen displaying, the 
attack on [raq’s nuclear reac- 
tor and the air raids on Bei- 
rut being the latest demons- 
tration of Mr Begin’s brand 
of state terrorism, Tel Aviv 
could have hardly been ex- 
pected to respond more post- 
tively to Prince Fahd’s offer. 
But it is more imoortant that 
the American Government 
should grasp the full implica- 
tions of the Saudi Arabian 
plan and the potential it 
holds for bringing peace to 
the Middle East. Although 
the Reagan Administration 
has refused to change its po- 
licy vis-a-vis the PLO, it 
seems to be inclined to show 
an understanding of the fur- 
damental importance of resol- 
ving the Arab-Israeli dispute. 
But the Camp David process 


4220/276 


~ 
“ 


to which the American Gov- 
ernment has reverted holds 
no promise for a permanent 
settlement in this crisis-ridden 
region. 

The urgent need for 
2 new approach can hardly 
be overemphasised, and 
the Saudi plan offers just the 
opening that can initiate pro- 
gress towards peace. Mr 
Philip Habib’s success in 
arranging a cease-fire _bet- 
ween the PLO and _ Israel, 
however tenuous it might be, 
speaks of the leverage Wa 
shineton has with Tel Aviv. 
It should not be impossible 
for the US to prevail over its 
protege to open necotiations 
on the basis of the Fahd 
plan. rather than try tore. 
suscitate the Camp David 
process which can never lead 
to a settlement of the Pales- 
tinian issue. 
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ITALIAN FIRM OFFERS TECHNOLOGY ON WOOD DEBARKING MACHINERY 
Karachi MORNING NEWS in English 6 Aug 81 p 8 


[Text] An Italian firm has expressed keen interest in the transfer of know-how 
for partial total production in Pakistan of their debarking machines, according 
to the Italian Embassy in Pakistan. 


Potential machinery manufacturers in Pakistan have been advised to contact the 
Italian firm (Mundus-Officina Mecchanica Galliatese Galliate Italy) directly. 


The firm has been manufacturing a full range of debarking machines. These 
machines can debark every type of wood and in different conditions. 


During the first five-year cooperation, the sale of the debarkers manufactured in 
Pakistan will be effected in Pakistan only. After five years, the Pakistani 
partner can manufacture the whole machine in his country without payment of 

any royalty.--APP 


CSO: 4220/276 
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DEVELOPING COAL PROCESSING INDUSTRY URGED 


Karachi DAWN in English 9 Aug 81 p 5 





[Article by Mohammad Nasir Khan} 


[Text] 


OAL is now considered as duction of coal during the last 


the main future source o 
energy supply in Pakistan. 
At the moment the largest 
share in the supply of energy 
is that of oil, the import of 
which jis a very big drain on 
the country’s meagre foreign 
exchange sources and am- 
ounts to over $1.5 billion a 
year. ' 


Mureover, the oil prices have 
risen 5 to 6 times since 1973. The 
reserves of gas, which forms about 
42 of the total energy supply, are 
rapidly depleting. Nuclear power 
supply is uncertain. Renewable 
energy sources such a$ Solar, wind, 
tide and thermal are incapable of 
meeting more than a small proper- 
tion of energy needs and are not 
yet fully commercially expicited. 
Only coal is left and it holds the 
prospect of bearing the main 
source of enersy supply. 


Fru:tful technology 


Coal composed of carbon. hydro- 
cen amd oxygen is used for genet 
vion of electricity, Seam powell, 
for transportation and industrial 

comiort heating, metallurgi- 
cal processes, tne Giituag of cera- 
im ° preducts. ete It & cafBbonised 

“ecome ci ke, anunonia, coal tar, 
coal gases and benzeoi trom which 
a Sit number of chemicals § are 
derived. Fuel gases are produced 

y complete gasification of coal 


goix years. 
4 


Carbon products are made by heat 
treatment. Relatively smal] am- 
ounts of coal are used direct for 
m:.scellaneous purposes such as {fil- 
levs, pigments, foundry facings, 
and for water filteration. Almost 
ny organic chemical can be pro- 
duced from the products of coal 
carbonisation. 


Coal produced in Pakistan its 
lignite to sub-bituminous, showing 
con-coking or weakly coking pro- 
perties. These have low content of 
tixed carbon. high sulphur and 
ssh and low to moderate calorific 
values 


Major coal] fielés are located at 
Pir Ismail Ziarat, Sore Raseg 
Deghari, Mach, Harvai, Sharigh, 
Khost and Duki in Sailuchistan, 
Dandot, Ara, Kattia. Chamlol, Pir 
Jabanian, Makerwal in Punjab, 
and Mettinge. Jhimoir and Larkana 
'n Sind. Recover-Sie reserves are 
estimated et 430 million tons. 


A latge quantity of cna] reserves 
has been recently found near 
Thatta. The work us continuing to 
Getertmupe the «ive and Quantity 
of this reserve. The present pro- 
Guction of coal in Pakistan is esti- 
mated at i353 million tons a year. 
The folowing has been the pro- 
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Year Prodaction 
ise 1,235,009 
1S7>76 1,055,060 
1976-77 1,200,000 
1377-78 +231, 
173-79 1.387.000 
135360 1,368,000 


SOTRCE: Statistics Division 


A smal quantity of coal was 
also imported. However, the im- 


IMPORTS 

(Tons) 
197475 17.00 
1975-76 13.000 
1976-77 23.000 
1977-78 16,C00 

- 1978-79 = 

1979-80 670.000 


SOURCE: Statistics Division 


- The sudden increase in the im 
port may t%2? op account of the 
Stee] Mills 

The ma/e consumption of local 
coal is tcp brick Kilms. The uie of 
coal for ; 


According to gncTledgean'e 
persons the consumption of coal 
in Pakistan is higher than the 
above estimates at about 14 mil- 
lion tons ip 1979-60. However, the 
growth rate of about 5 per cent 
Curing the last six years is almost 
negligible as compared to that of 
other sources of energy in the 
country. Io fact the use of coal as 
@ source of energy has dropped 
from 53 per cert in 1958 to 35 
per cent in 19789 as a result of 
increased use of oi] end gas. It wu 
the third lowest after LPG ‘03 
per cent) add muciear energy 
6.2 per cent) 


Uses 


Although the per capita com 
suMption iccreased from 9.1.0 
TOE in 1975-76 to 0.157 T.O.E. i 
1980-3] or at the rate of 55 per 
cent per annum, it is one of the 
lowest in the orld. The 
world averaze is 1.000 T.OE. To 
catch up with erem some develop 
ing countries, we meed a tremend- 
ous increase in the supply of our 
energy sources. 

The reserves of coal far exceed 
the known resources of al! other 
mines: fuels. It has again become 
the cheapest source cf teat and 
power. April from comersion of 
coal to a clean na economical 
enerr.% ufrce, wor e“ent im the 
coal ‘echhoh¢gy has made it pus- 
sible to make the bert use of coal 


4220/276 


It is now possible to operate in 
excess of 80% thermal 


HF 


He 
aid 
thtend 
4 Pk 
bate as : 


ra 


: 


year in foremn exchange are 
ly to be saved. 


per annum from 198! to 1990. 
This is quite significant when 
compared to the growth rate of 
l4 per cent during i971-T to 
1978-79. But the coal must be in- 
creasingly used for power genera- 
ticn aBd processed into synthetic 
fuels Le. gas fuels. liquid fuels and 
feedstock for chemicals and fertili- 
cers. 


The commercial] production of 

fuels by gasiScation of coal is al- 
ready being done in South Africa 
and Federal Republic of Germany. 
It cam be started in Pakistan 
also, particularly underground ga- 
siSeation, by which large coal re- 
sources tn steeply dipping seams, 
which sre not economically recov- 
erable by conventinal mining, can 
be used. 
Similarly by the direct Uquifica- 
thon method, coal can be used as 
‘uc! for tomorrow's car and Sriog 
J°LeTS 
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BRIEFS 


- } -The Federal Republic of Germany is to provide Pakistan with a 

é : alent to $58.4 million under an agreement signed in Islamabad 

hi [he debt reliet related to a period of 18 months from the 
loth of January this year to the 14th of July next year. The rescheduled debt 
will be paid in 20 years including a grace period of 10 years with an interest 
rate of <.) percent per annum. The debt relief has been extended in pursuance 

t orandum of understanding concluded with the aid to Pakistan consortium 

in Pari n the 14th of January this year. [Text] [BK241419 Karachi Domestic 


Service in English 1700 GMT 22 Jul 81 BK] 


ENVOY TO KENYA--Islamabad, / Aug--The Government of Pakistan has announced the 
appointment of Mr N. A. Ashraf as ambassador of Pakistan to Kenya, says a press 
note issued by the Ministry of Foreign Affairs here today.--PPI[Text ] 

[GF110543 Karachi DAWN in English 8 Aug 81 p 6 GF] 


RELATIONS WITH INDIA--Islamabad, 10 Aug (APP)--The defense minister, Mir Ali 
Ahmed Talput, said here today that Pakistan was keen to build up its defense 
capability, but at the same time it wanted to have friendly relations with 
the neighboring states. Presiding over a special function on "Indian Military 
Buildup and Pakistan-U.S. Agreement,” held at the Pakistan National Center this 
evening, he maintained it would be a wrong assessment that Pakistan had any 
iggressive designs in the context of obtaining arms and improving its military 
ity. He said this was also a fact that Pakistan was not unaware of the 
regional developments and could not ignore the current state of affairs in the 
region. The minister said that Pakistan had always made efforts to establish 
good neighborly relations with India. The minister said the largest steel mill 
in the country was installed with Soviet help. He maintained that another 
ocialist country, China, had always excellent relations with Pakistan and had 
een helping this country in the time of need. He said that in the agreement 
reached with the U.S., there were no preconditions and the sovereignty of 
Pakistan had been kept in view at every step. [Excerpts] [GF131632 Karachi DAWN 
in English 11 Aug 81 pp 1, 10] 





ILLICIT ARMS HAUL--A big illicit arms haul was made by the Mahmoodabad Police 
from a two-story house in Manzoor colony, informed sources said last night. 
According to details available, the illicit arms including Stenguns, revolvers, 
pistols and cartridges were found concealed in eight boxes. These sources 
Stated that one Nisar Khan and two others have been detained in this connection, 
adding that the arms were "smuggled" on camel backs from Afghanistan and later 
shifted to Karachi for disposal. [GF131715 Karachi DAWN in English 10 Aug 81 

p 1 GF] 


PAKISTANI VISAS-—-Pakistan has liberalized visa facilities to Indian citizens and 
according to latest official information available in Islamabad, the Pakistan 
Embassy in New Delhi is currently issuing nearly 11,000 visas to Indians every 
month. Officials here said this was threefold increase in a span of about 3 years. 
Most of the visitors from India are muslims, they said. [Text] [Karachi DAWN 

in English 12 Aug 81 p 4 GF] 


BALUCHISTAN HEALTH FACILITLES--Quetta, Aug 5--The Baluchistan Government is paying 
full attention to provide better health facilities in the rural areas of the 
province. For this purpose 32 basic health units and seven rural health centres 
have been completed during the last financial year at a cost of Rs 8.922 million. 
Moreover, adequate attention was being paid to the provision of medical facilities 
in the urban areas of the province. For this purpose more than 200 beds have 
been added to the different hospitals in the province. The work on the expansion 
of provincial Civil Hospital, Quetta, has been completed at a cost of about Rs 
four million. Various maternity and child health centres have been provided 
coumodities worth Rs eight lakh under the World Food Programme in the province. 
Different hospitals and dispensaries in the province have also been supplied with 
supplemental equipment worth Rs. five lakh. In order to solve the residential 
accomodation problem of medical staff working in various parts of the province 

an amount of Rs 1.4 million has been spent on the construction of houses.--PPI 
[Text] (Karachi DAWN in English 6 Aug 81 p 6] 


TRAFFIC TICKETS IN KARACHI--[Editorial] - Karachi traffic policemen have been 
given the authority to issue traffic tickets. Only the police sergeants have had 
this power unt’! now. The situation has created new sources of income for the 
policemen. They don't bother buses, mini buses, taxis or motor scooters because 
most of those vehicles belong to members of the police force. To give them a 
ticket can mean trouble for the ticketing policemen. Instead, the newly-gained 
authority is being exercised entirely on the owners of private cars and motor- 
cycles. They are threatened with a violation on the slightest excuse and made 

to pay money. According to reliable sources, the policemen were given ticket- 
issuing authority in order that they may be compensated for the loss of income on 
account of the removal of hawkers and vendors from the streets of Karachi. We 
want to draw the attention of the traffic authorities to this and demand that 

the situation be corrected. [Text] [Karachi JASARAT in Urdu 2 Jul 81 p 3] 9612 
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